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MID-YEAR 

INVESTMENTS 
New Folder 

Mailed on Request 


Securities of well managed electric 
light and power and gas companies 
afford safety and time tested sta- 
bility of earnings. Our Mid-Year 
list of 
Conservative 
Investment 
Recommendations 


describes a diversified number of 
Bonds, Notes and Preferred Shares 
that yield 


5.19% to 8% 


isk for Circular F-70 


H..M. Byllesby and Co. 


NewYork Cc hicago 
Ui Broadway 208 S.LaSalle Sc 


Providence Boston 
{2 Weybosset St 14 State Street 
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Cities Service Co. 
Cash Dividends Resumed 


Cumulative Pfd. Stock 


Beginning September 1st 


Yielding over 814% at present market 
prices—an unusually attractive invest- 
ment. 


Cities Service 
Common Stock 


earned $13.04 a share in 1921. Cities 
Service earnings have shown a steady 
increase month by month since July of 
last year. 


Sendfor § CP-15 Pfd. Stock 
Circular ) CM-15 Com. Stock 


Henry L. Doherty 
& Company 


Securities Department 


60 Wall Street . New York 


























CONTINENTAL SERVICE 
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COLLECTION OF NOTES, 


DRAFTS, ETC. 


HE large number of our correspondent banks sup- 
plements a highly trained departmental organization 
and, therefore, makes possible expert handling of and 
special attention to local and out-of-town collection items. 


It goes without saying that in Chicago and its immediate 
vicinity our collection facilities have been developed to 
the last refinement. Among other features we have a 
traffic expert who locates shipments and is familiar with 
freight handling methods. 

Bankers are cordially invited to investigate 

and test this feature of Continental Service. 


The CONTINENTAL and 
COMMERCIAL 


BANKS 


CHICAGO 











LEARN THE FACTS 


about your investments 


7OU may have among your securities one or 
several that give you cause for worry and per- 
plexity. Learn the facts about these particular 
issues and your judgment will be clearer, your de- 
cision more emphatic, because based on the facts. 


Special Reports 


THe FINANCIAL Wor-tp RESEARCH BuREAU will get 
up a special report for you on any security, listed 
or unlisted, issued in any part of the world. It will 
not be a mere opinion or generalization, but a com- 
prehensive presentation giving every fact about the 
security that a stockholder should know. The figures 
will be interpreted and analyzed for you, and their 
meanings clearly explained. Facts will be brought 
out that are not usually given in a company state- 
ment. 

From such a thorough Special Report you will be 
able to quickly make your own deductions and deter- 
mine whether to hold, to sell, to buy more. 

A small charge will be made based on the amount 
of your investment. Our answer to the coupon be- 
low, however, will cost you nothing. 


~~ ---------- —MAIL TODAY--------------- 


FINANCIAL WORLD RESEARCH BUREAU, 
53 Park Place, New York. 


Please submit price for a special report OM.........se0.. 


and state when you can have it ready for me. 
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Time Tested 


First Mortgage 
Bonds 





ip (Underlying Issues) 
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sv ae To yield 


fo fs 5% to 9% 





Complete information 
upon request 





F.J.LISMAN&CO. 


Established 1890 


61 i 
Broadway > 
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New 
20th Edition 


STANDARD OIL BOOKLET 


This Booklet contains description 
of properties, earnings, dividend 
rates, price ranges 1913-1922, and 
other important information rela- 
tive to each of these companies. 


Copy mailed free on request for S-14 











CARL H.PFORZHEIMER & CO, 


Dealers in Standard Oil Securities 


25 Broad St. Phones 4869-1-2-3-4 Broad 






































ODD LOTS are a val- 
uable convenience to the man 
who wants to put his savings 
from time to time into good 
listed securities. 

Diversity of holdings and ready 
marketability can thus be ob- 
tained—a wise method. 


We specialize in Odd Lots 


in interesting booklet on Odd Lets 


investments will be sent on request 





Ask for No. F-W. 


GisHoLM & (HAPMAN 


Members New York Stock Exchange 
52 Broadway New York City 
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DOMINION OF CANADA Thirty-Year 5% Gold Bonds, due 1952:— 








Typical of Many 


HE four issues brietly described below, taken from our July 
investment offerings are typical of the many securities listed. 


The wide opportunity for selection and the character of the bonds 
oftered assure the meeting of any particular investment requirement, 


These bonds are legal investments for Savings Banks in Connecticut, 
New Hampshire and Vermont. They are the direct obligations of the 
Dominion—redeemable on and after May 1, 1942—and are payable in 
gold in New York. They are listed‘on the New York Stock Exchange. 


Price to yield about 5.10% 


SOUTHERN PACIFIC RAILROAD COMPANY First Refunding 


Mortgage 4% Gold Bonds, due January 1, 1955:— 


These bonds are a legal investment for savings banks in New York, 
Connecticut, Massachusetts, and many other states. The mortgage 
securing these bonds covers the entire mileage owned by this Com- 
pany in California, Arizona, and New Mexico. Payment of principal 
and interest is guaranteed by endorsement of the Southern Pacific 
Company. 


Price to yield about 4.55% 


PACIFIC GAS & ELECTRIC COMPANY First and Refunding Mtge. 


Gold Bonds, 20-Year 6% Series “B,” due 1941 and non-callable: 


This Company is one of the largest and most successful public service 
corporations in the United States. The sustained character of its earn- 
ing power as demonstrated over a long period of years, has placed the 
Company in a financial position that merits for its securities a high 
investment rating. The system reported net earnings for the 12 months 
ended April 30, 1922, in excess of 214 times annual bond interest charges. 


Price to yield about 5.75% 


ANACONDA COPPER MINING COMPANY Secured Gold Bonds, Series 


B, 7%, due 1929 :— 


The Anaconda Copper Mining Company is the largest producer of copper 
in the world. The strength of the issue is reflected by the earning state- 
ments, which show that during the past ten years the average annual 
earnings have been more than 5 times the present annual bond interest 
charges. 


Price to yield about 6.33% 


For the complete list of our current recommendations, including descriptions 


of many of the issues, send for July “Investment Securities” 


THe NATIONAL City COMPANY 
Main Office: National City Bank Building 
Uptown Office: 42nd St. & Madison Ave. 


Offices in more than 50 Cities in the United States and Canada. 
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The Equipment Stock Outlook 


Recent analyses and articles of a comprehensive nature have revealed the ex- 


ceptionally strong strategic position of the railroads, 


both from the standpoint of 


financial position and from the standpoint of indicated earning power. A canvass 
among leading railroad officials, and a coreful study of available data regarding the 
status of business conditions throughout the country, has disclosed to THE FINANCIAL 
WorLp a situation which is most encouraging. One important conclusion is that 
the available tractive power of the transportation systems of the nation will be needed 


to take care of business tn the coming fall. 


It also appears certain that autumn 


will bring a decided shortage of rolling stock and by early next year production of 
railroad equipment will compare favorably with any previous record year in the 
Hence, a study of the outlook for the equipment stocks 


history of the industry. 
should be of vital interest to our readers. 


The study herewith is one of a sertes 


of similar studies of different industries that will be presented to our readers in 
succeeding tssues—The Editors. 


By E. MARSHALL YOUNG 


Associate Editor, The Financial World 


DVANCE probabilities are most 
\ promising for the makers of rail- 
l road equipment, even though ¢ompe- 
tition in the industry may be keen and 
the margin of profit may be smaller than 


it was during the recent boom or inflation 
period. 


The equipment companies generally have 
been doing quite well so far this year. The 
makers of cars have been doing exception- 
ally well. And the companies are reporting 
orders that hold promise of considerable 
prosperity later on. It is common knowl- 
edge among students of industry that the 
big profits of the equipment companies do 
not become apparent in the income state- 
ments as early as in the case of most other 
forms of industry. The speculative op- 
portunity, therefore, is obvious. 


Recently I was favored with a very 
frank conversation with the head of an im- 
portant railroad. I had sought an oppor- 
tunity to talk with him and to obtain his 
views, in order that I might give the read- 
ers of THE FINANCIAL Wor p the benefit 
of his reaction. He is considered, among 
railroad men, one of the shrewdest op- 
erating officials in the country—a man who 
not only is equipped to run a railroad and 
build traffic, but also is able to size up the 
future with almost uncanny accuracy. 

I am not at liberty to make use of his 
name, as he was anxious that his opinions, 
when passed along to investors generally, 
should not be looked upon as “publicity” 
for his own railroad. 


“T am satisfied, after looking at things 


from every angle, that, by August next, 


my company and all of the larger systems 
operating outside of the group known as 
the ‘eastern roads’ will be called upon to 
make use of all available facilities for the 
handling of freight,” he said to me when 
I asked him what he thought of prospects. 

I told him of an opinion expressed to me 
by a certain New York banker to the effect 
that it would be October before there 
would be any great revival in business and 
industry, and that it would be 1923 before 
prosperity on a large scale could be ex- 
pected. The railroad president disagreed, 
emphatically. 


“Let me say to you privately,” he con- 
tinued, “that were I giving advice to in- 
vestors I would suggest that they consider 
the securities of railroads operating in the 

north and southwest, and of the companies 
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Amer. Car & Foundry (Common)... 
Amer. Car & Foundry (Preferred).. 
Amer. Locomotive (Common)....... 
Amer. Locomotive (Preferred)..... 
Baldwin Locomotive (Common)..... 
Baldwin Locomotive (Preferred).... 
Pressed Steel Car (Common)....... 
Pressed Steel Car (Preferred)...... 
Railway Steel Spring (Common).... 
Railway Steel Spring (Preferred)... 
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Equipments Stocks Earnings and Prices 


Av. Earn- High & Low 
ings, % Prices 10 yrs. 
haan rib aid a Sasi 15.46 151% 36% 
i i 22.46 120 100 
MAlisttrekionn dues 17.18 110% 19 
Seer 122 75 
srs hdeibac aie sbaieaes 18.29 156% 265% 
steal oan Deans 25.29 114 90 
pilin Siabenonnen 10.14 113% 17% 
sia ie inci aria 17.14 112 69 
ortok a wake! 11.67 107% 19 
ETN eee Tere 18.67 112 8614 
hes insane tial) 9.51 177 8734 


High & Low Current | 
1922 Yield Rating 
169 141 7.5 A 
121% 115% 58 A+ | 
117% 102 5.4 A 
118 112 5.1 A+ 
120 923% 6.1 A 
113 104 6.1 A+ | 
83344 63 as _ 
100% 91 7.1 A 
10434 94 78 B 
115% 108% 6.4 A 
129% 105% 6.7 A 















































manufacturing equipment, as offering as 
attractive speculative and investment op- 
portunities as any other form of security. 

“T include the equipment company secur- 
ities,” he went on, “for the reason that 
business this fall is going to be so large in 
volume as to contribute to a shortage of 
tractive power and rolling stock which will 
have to be corrected. 


“You must remember that the railroads 
for quite some time have been compelled 
to allow their equipment situation to grow 
from bad to worse—I mean in the sense 
that they have not made the replacements 
which, had conditions been different, they 
would have made. Now conditions have 
changed. The financial position of most of 
the roads is much better than it has been 
for some time, and railroad credit is being 
strengthened every day. Recent offerings 
of equipment securities have been so well 
received by investors, despite the com- 
paratively low yield obtainable from them, 
that there is no room for contest as to 
the basic credit position of the roads.” 


I believed that the statements quoted 
were of such importance that they should 
be passed along to investors, and obtained 
the consent of the maker to their use 
without mention of his name. 


Inquiry has disclosed that orders for 
freight cars since the first of this year total 


The coal strike settlement will increase demands for this type carrier 


approximately 85,000, which compares with 
orders for only 28,000 during all of last 
year, a time in which many railroads re- 
ported more cars “in the hospital” than 
it was thought was consistent with good 
policy. 

Recently there has been a fairly substan- 
tial surplus of idle cars. That condition 
cannot be interpreted, in conjunction with 
the growth of orders for new cars, as 
meaning anything but that railroad exec- 
utives anticipate a very considerable gain 
in traffic. And an increase in traffic cannot 
mean anything save a substantial gain in 
general business. 


Car Orders Large 


The actual number of cars ordered and 
in prospect for this year is larger than for 
any single year since before the war. The 
roads also are ordering a higher type of 
car, with larger carrying capacity. Those 
two facts should give investors something 
to think about. 


It is well understood among students of 
railroad securities, that any improvement 
in the carrying capacity of box cars and 
the tractive power of locomotives, will 
work to the advantage of the securities of 
the roads, provided the efficiency of load- 
ing and other operating features are fav- 
orable. In other words, the greater the 
amount of freight which it is possible for 


a road to carry per mile of track operated, 


the greater will be the earning power of 
that carrier. 


It will be interesting, as well as instruc- 
tive in the circumstances, to review some 
of the data available as to orders for new 
equipment since the first of the year, but 
not including May and June. In the first 
four months of this year, there were 
ordered 361 locomotives, which compares 
with orders during the corresponding 
period of 1916, of 1,315 locomotives. 
Should the coal strike be settled by fall, 
and there seems some reason for believing 
that it will, the carriers probably will find 
themselves short on tractive power, as, in 
addition to the heavy coal traffic that 
would be given to the roads, there will be 
the western crop to take care of and, judg- 
ing by preliminary reports, it is going to 
be a heavy one. The reasonable deduction 
is that orders for locomotives will gain 
substantially in the closing six months of 
the year. Several railroad officials inter- 
viewed on the subject have confirmed that 
conclusion. 


I-have said that the car companies are 
doing especially well, as far as can be 
learned to date. These companies usually 
are behind the other equipments in starting 
on an era of better business and larger 
earnings. Consequently, their status can 


be regarded as very, satisfactory indeed, 
(Concluded on page 58) 


























© Kadel & Herbert. 


SOME OF THE NEW EQUIPMENT 


Said to be the most powerful, most efficient, most economical engine in the world. Every opportunity of power 
is utilized. A train of 100 loaded coal cars was started easily on the first trip 
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Mexican Oil Stocks and Salt Water 


Sharp Break in Mexican Petroleum, Pan American and Mexican Seaboard 
When Salt Water Causes Shut-Down of Wells in 


in Mexico has been flowing a stream 

of “light” oil at the rate of around 
350,000 barrels daily. This area known as 
the Toteco-Cerro Azul pool (indicated by 
the circle in the accompanying map) has 
been the source of tremendous profits for 
Mexican Petroleum and Mexican Sea- 
board. Based on these profits (and the 
assistance of some 


| ese an area of a few square miles 


Prolific Toteco Oil Pool 
By ABNER BRYSON 


most recent salt water intrusion report. 
In this connection it is pertinent to point 
out that the gusher oil pools found in 
Mexico and the coastal regions of the 
United States are liable to quick exhaus- 
tion. This is because the oil (being 
lighter than water) rides on top of salt 
water and is forced up by the pressure of 
the water underneath. When the oil is too 











helpful bears) Mexi- = 
can Petroleum soared 

above $200 a share 

and Mexican  Sea- 
board advanced from | 
inactivity in the low 

thirties to the high 

forties. Then came 

the reports of salt 

water intrusion into 

a number of wells in | 
this field (which fol- 
lowed the covering of | 
their short contracts | 
by the bears) and | 
Mexican Petroleum 
declined about 40 
points and Mexican | 
Seaboard 20. This 
sharp decline after an 
advance so spectacular 
that the Stock 
Exchange authorities 
deemed it necessary 
to make an investiga- 
tion thereof was the 
outstanding feature of 


last week’s market. 
Chairman DouHENy, 
of Mexican Petro- 


leum, had started for 
California and Presi- 
DENT WyLIE_ had 





















the area of the Toteco-Cerro Azul field. 
“The wells belonging to the Mexican 
Seaboard Oil Company that have been 
affected are No. 2 and No. 19. Both of 
these wells are deep wells from which the 
company has been drawing heavily in 
anticipation of the fact that they would be 
the first to show salt water. No. 2 is on 
the southern dividing line between Toteco 
and Cerro Azul. No. 


Eee 19 is on the eastern 


limit of the structure. 
“The appearance of 
salt water was not 
unexpected. The wells 
affected are offsets to 
the wells of the 
Huasteca and Mexi- 
can Gulf Companies 
similarly affected, and 
the three companies 
have been drawing on 
the deepest wells for 
the major part of 
their requirements. 
“The Mexican Sea- 
beard Oil Company 
has eight producing 
wells in the Toteco 
|| field north of No. 2 
] and west of No. 19. 
These wells are 
shallower, being 
higher on the struc- 








Circled area is scene 
of recent activities, 


ture and have been 
held in reserve against 
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12%. of the world’s oil. Salt water appeared more than a year ago in the | 


This map shows the location of the oil pool which has been producing | 
” } 
pools to the north. The pipe line goes through the famous “Golden Lane. 
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As v \ ‘} } 
no é 


this contingency. 
These wells are un- 
should 
produce a large 
quantity of oil. In the 
area in which these 
wells are situated, 


|| affected and 








sailed for Europe be- 
fore the salt water 
reports were 
Doneny had estimated that Mexican 
Petroleum was worth $500 a share. 


Rumors Flying 


In the “Street” many interesting stories 
were heard as to the recent market action 
of the stock and it is now generally con- 
ceded that Jesse LiverMorE was not the 
“short” who was made to “pay through 
the nose.” It was also reported that the 
Pan American stock (class “B”) would 
be offered at the rate of 2% shares for 
each share of Mexican Petroleum. How- 
ever, no official confirmation of this offer 
was forthcoming. 

Below will be found complete state- 
ments from both Mexican Petroleum and 
Mexican Seaboard officials regarding this 
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issued and after Mr. 


rapidly drained or when all the oil has 
been “skimmed” from the top salt water 
starts in making its appearance and is 
generally the signal that the life of that 
particular well (and frequently the wells 
near it) is reaching the point of exhaus- 
tion. This is the reason that salt water 
reports have such a pronounced effect on 
the market action of securities, whose 
earning power is dependent upon a con- 
tinuation of oil production from a single 
gusher area. 

The statements of Presmipment Harris 
HamMonp, of Mexican Seaboard, and 
Vice Preswwent J. M. Dewnsicar, of 
Mexican Petroleum, follow: 

“An official notification was received 
from the company’s Mexico office to the 
effect that salt water had appeared in 


drilling is still going 
on to determine the 
western boundary of the field. It is in 
this western area that we have for some- 
time expected getting our greatest pro- 
duction. 


Oil from Salt Water 


“Past experience has shown that by re- 
ducing the output of oil from wells in 
which salt water has appeared a large 
quantity of oil can still be obtained. This 
was shown in the Naranjes pool north of 
Toteco. Salt water appeared in this pool 
in December, 1920. There were approxi- 
mately eleven shallow wells out of the 
forty-nine producing wells in this field. 
These eleven wells have produced to date 
approximately 52,000,000 barrels since salt 
water appeared in that field and are still 
producing approximately 900,000 barrels a 
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month notwithstanding the water. 


“It is our desire that the stockholders 
of the Mexican Seaboard: Oil Company 
shall be kept informed of new develop- 
ments of any description.” 


J. M. Dewnsicar, vice president of the 
Mexican Petroleum, said: 


“The appearance of salt water in an oil 
pool is not an unnatural or unexpected 
thing, and in- the case of Toteco-Cerro 
Azul it is certainly not unexpected. 


Salt 
water will appear in every oil pool sooner 
or later, and we expect to get quite a bit 


of oil from this poo] before it is finally 
through. Toteco-Cerro Azul has. produced 
some hundreds of millions of barrels of 
oil, and the Mexican Petroleum Company 
has plenty of other production in other 
fields. Cerro Azul pool proper is not con- 
nected with Toteco. The company has a 
potential production of 500,000 to 600,000 
barrels a day south of Toteco.” 


Of course the purchaser of stocks in 
companies such as Mexican Seaboard and 
Mexican Petroleum must not look on his 
dividends as entirely a straight return on 
his capital, but must also consider a part of 





A Study of Cosden Oil: Part 2 





them in the nature of a “liquidating” 
dividend. The holder over a period of years 
may or may not realize a return equal to 
the present selling price of such a security 
(and in this connection he should also con- 
sider the interest on his investment). 
Both of these companies hold vast tracts 
of undeveloped lands in Mexico and the 
success (or lack thereof) attending future 
drilling operations will doubtless be one 
of the strongest factors in determining 
whether or not the man who holds either 
of these issues for the “long pull” will 
come out all right. 





Concluding a Two Chapter Analysis of An Interesting Unit in the Oil 
Industry Which Has Been Making Rapid Strides 


HERE have 


outstanding 


been two factors of 
importance which 
should very materially affect the 
future earnings of Cospen. One of these 
is generally known—the advance in gasoline 
prices. So far as i know no one has called 
attention to the other which is a readjust 
ment of freight rates on petroleum 
products which will be of material benefit 
to the Mid-Continent refiners. 
Any substantial profits that have been 
made by refiners during recent months 
have come from the manufacture of gas- 


By ROBERT LEWIS ATWELL 


and the “CospEN” cracking process to ex- 
tract a steadily increasing percentage of 
gasoline and kerosene, the company enjoys 
some distinct advantages. These, however, 
would be quickly offset were there to be a 
sharp reduction of the output of this field 
on which CospEN with its inland refinery 
is dependent. 

Right here it may be well to call atten- 
tion to the fact that at some time there 
will be no more oil; at that time a refinery 
and oil lands have only a “scrap” value 
and for this reason the investor should give 


tion. In the case of the mid-continent 
fields where the oil is drawn from a loose 
sandy formation the life of a well can be 
fairly estimated. In the case of a “gusher” 
field where the oil rides on a body of salt 
water it is obviously only a question of 
time before the oil will be drained off the 
top and salt water will start coming up 
through the pipe. 

CospEN is fortunate from the standpoint 
of future life that its oil supply comes from 
a field which gives every indication of hav- 
ing a long life still ahead of it with no 
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part of this issue of THE FINANCIAL 
Wor tp and the other is the possible open- 
ing of new gusher pools in this country. 
Should Mexican output decline and should 
there be no important new production 
developed here the result would doubtless 
be a sharp increase in crude oil prices. As 
CospEN buys about 20,000 barrels of crude 
oil every day it is apparent that a sharp 
advance in this item would run into big 
money in a short time. However, it is 
probable that if any such advance occurred 
that refined products would be further ad- 
vanced and that CospEN would thus be 
able to maintain its present margin of 
profit. 


Large Earnings 


It is estimated that CospEN is earning at 
the annual rate of $25 a share after all 
charges including taxes but before deple- 
tion and depreciation. As there are now 
about 1,000,000 shares of the no par value 
common stock outstanding this would give 
earnings of $25,000,000. This is at a rate 
far in excess of any previous year but in- 
cludes earnings of certain subsidiaries since 
acquired and also the additional profits due 
to the enlargement of the refinery and the 
increase in the company’s oil production. 
From this should probably be deducted 
abcut $9,500,000 for depletion, depreciation 
and development expense, which would 
leave a net for the stock of $15,500,000 or 
around $15 a share. The question now 
atises on what factors does a continuance 
of this earning rate depend? First, will 
the present prices of gasoline be main- 
tained? Senator La FOoLiette is conduct- 
ing an inquiry into this question which 
may throw some very interesting light on 
the relative profits of refiners located in 
various parts of the country. 


Interesting Situation 


Because of the very interesting situation 
it discloses and because of its strong bear- 
ing on CospEN I am quoting rather liber- 
ally from the recent decision of the Inter- 
state Commerce Commission on the ques- 
tion of petroleum freight rates: 


“In the United States 469,639,000 barrels 
of crude oil were produced in 1921, an in- 
crease of 5.9% over 1920, and 125,000,000 
barrels were imported from Mexico. The 
crude oil refined in 1921 aggregated 443,- 
000,000 barrels, an increase of 2.2% over 
1920, and the total amount of gasoline, 
kerosene, fuel, gas and lubricating oils 
shipped was 405,205,000 barrels, an in- 
crease of approximately 1%. 


“In August, 1918, at the solicitation of 
the petroleum industry, the Director- 
General of Railroads substituted a flat 
increase of 4.5 cents per 100 pounds in all 
carload rates on petroleum and its products 
fer the 25% increase previously applied 
under his General Order No. 28. This 
resulted in comparatively small percentage 
increases in long-haul rates, but the per- 
centage increases in short-haul rates were 
greater than on commodities generally and 
in many cases ranged from 100 to 200%. 

(Concluded on page 52) 
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Lehigh Valley’s Potentialities 


The Lehigh Valley Railroad is one of the big “coalers’ and for that reason 
it perhaps has not been as interesting in the past several weeks as some of the 
other roads which are less intimately related to the coal industry. Nevertheless 
there is a decidedly interesting situation in connection with the property and one 
which it will be profitable for investors to concern themselves. When the final 
steps in the segregation of the railroad and its coal holdings occurs, holders of the 
stock, which is now selling on a basis to yield around 5.4%, will have a very 
attractive investment, which will afford them an unusually interesting income 
yield. For this, and other reasons, an analysis of the road is most timely, par- 
ticularly in view of the probabilities regarding the future of the market for 


railroad shares. 


By PHIL MORLEY 


Rail Specialist, THe FinaNcrIAL Wor_p 


EHIGH operates a double track road 
from New York to Buffalo, through 
the anthracite coal fields of Penn- 

sylvania, with numerous profitable 
branches. The company also owns all of 
the capital stock of two large coal com- 
panies which hold some of the richest an- 
thracite coal fields inthe country. The esti- 
mated productive capacity of these two coal 
companies is about 10,000,000 tons annually. 
Were that production figured on a basis 
oi, say, 50 cents a ton of profit, which is a 
conservative estimate, it would bring into 
the companies a net yearly profit of $5,- 


000,000. 


Such an estimated annual profit for the 
coal companies owned by the Le&rnHIGH 
VALLEY would mean a net addition to the 
annual earnings of the railroad of 
fully $3.70 a share. 


The company, under the new conditions 
which enable the fixing of rates so as to 
permit the roads to earn a net equal to 
534% on the value of property investment, 
has an indicated earning power of better 
than $5 a share for its stock, without 
counting in the earnings from the coal 
companies. 


Lose Coal Holdings 


The Supreme Court has willed that the 
company shall get rid of its coal holdings. 
So the investor must, in considering the 
earning power of the road, give attention 
primarily to the earnings of the company 
as a railroad.. As is shown in the pre- 
ceding paragraph, that showing is fav- 
orable. 


In the decade preceding and including 
1921, LenIGH earned as high as $11.15 for 
its stock and as low as $4.10 a share in 
1919. In that time, the company paid in 
dividends as high as $10 per share, which 
disbursement was made in 1912, and as 
low as $3.50 on two occasions, namely. in 
1920 and 1921. 


Dividend disbursements were lowest, it 
is rather curious to observe, when the earn- 
ings per share were at their peak. Nat- 
urally this fact made for a substantial in- 
crease in the profit and loss surplus. On 
December 31, 1919, the surplus stood at 
$23,953,584. On December 31, 1921, it had 
increased to $43,531,330. Such totals speak 
for themselves. 


Another noteworthy feature is the strong 
cash and net quick asset position of the 
company. It has been common talk for 
a long time that the railroads have not been 
in a favorable financial condition, because 
of the rigors imposed upon them by gov- 
ernmental agencies, and the burden of 
wages and other costs of operation. 
Whatever merit such talk may have in 
connection with other roads, it assuredly 
falls flat in the case of LeHicu. 


[Impressive Assets 


At the close of last year, which it must 
be remembered was not a good one for 
LEHIGH, the company had cash in its 
treasury amounting to $6,675,602; bond 
and note investments totaling $9,651,546; 
interest and dividends receivable to the 
amount of $3,432,565; and other liquid 
assets totaling $12,471,605. 


So, at the close of what was about the 
worst year which the railroads have ex- 
perienced in an age, the LEHIGH could 
count net quick assets in the impressive 
amount of $32,231,318 in excess of its cur- 
rent liabilities, as compared with an excess, 
which is described as working capital, for 
1919 of slightly under eight and one-half 
millions of dollars. 


A railroad with such a strong financial 
position seems to be worthy consideration 


from the standpoint of long pull possibil- 
ities, and when one contemplates the fact 
that early divorcement of the coal holdings 
of the company must be accomplished 
(Concluded on page 64) 
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Acquires Another Bank 


Chatham & Phenix National Bank Adds 
Another to Its “Battery-to-Bronx” 
System. 


OUIS G. KAUFMAN, president of 
¥ the CHATHAM & PHENIx NATIONAL 
Bank, announced this his institution has 
purchased the Union Exchange National 
Zank, at 295 Fifth Avenue, New York. 


The deal has been under consideration 
for months, but just been 
closed by the transfer of several large 
blocks of stock to Mr. KAuFMAN and his 
associates. 

Tue CHatHamM & PHENIx NATIONAL 
Bank has capital, surplus and profits of 
over $20,000,000, and aggregate deposits of 


several has 





LOUIS G. KAUFMANN 


$150,000,000. The Union Exchange Na- 
tional Bank has capital of $1,000,000, profits 
of $1,533,700, and aggregate deposits of 
$20,000,000, which gives the CHatHam & 
PuHENIx NATIONAL BANK resources of 


over $200,000,000. 


The enlargement of the scope of the 
CHATHAM & PHENIx NATIONAL BANK is 
in line with the belief of its president, Mr. 
Louis G. KAurMAN, in the idea of branch 
national banks from the Battery to the 
3ronx, each to take care of customers in 
its particular community. The Union Ex- 
change National Bank is the second insti- 
tution which has been absorbed during the 
last few months, the other having been the 
New York County National Bank. Mk. 
KAUFMAN was the pioneer in the branch 
bank system for national banks in New 
York City. 


Tue CwatHaAM & PHENIX NATIONAL 
BANK has for over one hundred years suc- 
cessfully served the banking requirements 
of New York City, and the acquisition of 
the Union Exchange National Bank adds 
to the facilities afforded its 
friends and customers. 


materially 


Among the famous financiers and mer- 
chant princes of New York who have been 
identified intimately with some of the 
merged banks of the CHATHAM & PHENIx 
NATIONAL BANK have been Junius Mor- 
gan, A. D. Stewart, John Jacob Astor, 
William E. Whitney and August Belmont. 
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A High Yield Plus Soundness 


A high yield plus a minimum of risk ts most desirable, but difficult to obtain 


in present circumstances. 


If a stock or a bond is selling on a basis to yield 


between seven and eight per cent., the tendency is to view it with some suspicion. 
The first conclusion of the cautwous investor is that something is wrong; that the 
security is faulty, the dividend unsafe, or the earning power unstable. More often 


than not, such a conclusion, upon analysis, will prove correct. 
One is the stock of Detroit Edison. 
of 8%, and is selling currently on a basis to yield better than 7.30%. 


ceptions. 


But there are ex- 
This stock pays an annual dividend 
In 1914 it 


sold above 114, and there is no reason why it should not sell as high this year; 


possibly it will sell considerably higher. 


Its earnings may reach a record high 


figure this year. But, even though they do not, the safety of the current dividend, 
and the stability of earnings, make the stock a sound investment, with minimum 


risk. 


By MONTGOMERY CLAY 


UBLIC Utility enterprises are par- 
Pp ticularly interesting to investors at 

this time because they have made the 
most remarkable showing, with the pos- 
sible exception of the steam railroads, of 
recovery. The production of light, heat 
and power for some time languished under 
the burden of inadequate rates, perplexing 
and devitalizing labor problems, and a none 
too favorable public opinion. 


The economic unsoundness of past 
methods dealing with our public utilities 
gradually took possession of the 
minds of public authorities and of 
the people generally and a é more 
liberal policy regarding rates and 
earnings was a consequence. With the 


lowering of labor costs and of prices for 
fuel and other supplies, another problem 
was brought under the influence of pro- 
gressive solution. The deflation period 
which attacked business in general, 
curiously, was helpful to the public utility 
companies, who were able to set their 
houses in order. Employes became more 
efficient, with the knowledge that labor 
was plentiful and their own jobs not so 
secure that they could afford to be as 
independent as during the period when 
there was a labor shortage. 


So the problem of production costs be- 
came solvable as there came into being a 
disposition to render public assistance to 
the companies in the way of more liberal 
privileges in the matter of rates. 


I have given attention to such general 
considerations for the reason that it is im- 
portant for the investor to give them con- 
sideration when any particular public 
utility security is being analyzed. The 
same factors govern all of the utilities, 
with certain exceptions as, for instance, the 
situation in New York, where politics 
serves to complicate matters. 


In the special case of the Derrorr Epson 
CoMPANY, we have applicable not only the 
factors mentioned above, but the past 
enormous growth of the company’s 
territory. The last mentioned factor may 
not be as important in the immediate 
future. In fact Detroit and its environs 
may have reached a temporary zenith in 
expansion of population and industry. 


Dividend Earnings 


But, with prevailing rates for services 
and with the factors of lower fuel and 
labor costs applicable, the company should 
not have any difficulty in the current year 
in earning its present eight per cent. div- 
idend twice over. That is a fact for the 
investor to make special note of. 


A population of nearly a million and 
one-half is served by the company. 
Detroit and the surrounding towns have 
grown rapidly in the past four or five 
years, which of course has been fortunate 
for the company. But the greatest and 
the most remarkable growth has been in 


(Concluded on page 64) 














| | 
| 
| Detroit-Edison Co. 
| Bal. for Divds 
| Gross interest Times Net Dividends per 
| Year op. Rev. charges Earned Income Paid share 
1921 $23,382,898 $6,283,835 1.8 $2,850,170 $2,234,339 $8 
1920 21,990,352 4,533,695 18 2,070,937 2,201,628 8 | 
| 1919 16,498,391 4,210,318 2.4 2,488,735 2,058,531 8 | 
| 1918 13,801,527 3,687,990 2.7 2,334,223 2,055,626 8 
1917 12,279,926 3,556,948 3.4 2,528,386 1,966,905 8 

1916 10.066,786 3,795,693 3.5 2,717,413 1,487,721 8 

| 1915 7,759,932 2,948,713 2.7 1,848,658 1,214,518 9 

| 1914 6,495,815 2,301,064 2.6 1,418,752 941,564 7 

1913 5,546,587 1,814,361 2.6 1,118,659 774,642 7 

1912 4,385,615 1,398,435 1.9 685,509 524,349 7 
| | 
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An Interesting French Railroad 


Two-years ago, or thereabouts, the American investing public was given 
opportunity to wiew the French railroads at much closer range than anyone in 
America previously had been accustomed to view it. That was when the two most 
important railroad systems in the French Republic were introduced in the New 
York market. Since that time there has been some tangible evidence of interest 
in these two properties, but there is a large majority of American investors to 


whom French Railways are unfamiliar. 


The extent of their knowledge is 


restricted to occasional glimpses of French railroad equipment in the moving 
picture news reels, and even these glimpses are most infrequent. In view of the 
growing sentiment, particularly in important circles in Washington, in favor of 
American investments in foreign securities, a short study of one important rail- 


road of France should be interesting. 


By JEAN DEVERAUX 


HE world war had a most deplor- 

able effect upon the transportation 

systems of France, and it will be 

some time before some of them can hope 

to be able to accomplish the balancing of 

their expenditures and their receipts. 

Possibly the system which is most familiar 

to the American investing public is the 

Mint, which is properly described as the 
Compagnie des Chemins de Fer du Midi. 


That transportation system operates 
about.2,536 miles, in the Southern part of 
France. For some years, this great system 
has been compelled to operate at a large 
loss because of insurmountable difficulties 
which have deprived the company of 
benefits from greatly augmented gross 
revenues. 


Bringing Down Costs 


In 1921, the cost of operating the Mup1 
was nearly 20% over the total of the gross 
receipts. It will be seen that the company 
has a problem on its hands in bringing 
down the costs so that a repetition of such 
an unfavorable condition shall not be 
necessary. It may be mentioned that in 
1914, which was before the most terrible of 
wars, the Mini paid out for costs of 
operation only a trifle more than 63 cents 
out of each dollar which the company 
collected in revenues. 


In 1920, the banking house of A. IsELIN 
& Co., of New York, offered to the Amer- 
ican investing public a loan in the amount 
of 49,084,500 francs. This loan carried a 
face interest rate of 6%. If the bonds are 
held by others than citizens of the French 


Republic, the interest and principal are 
payable in New York at the offices of the 
issuing bankers. The bonds are redeem- 
able at their par annually by drawings, and 
the entire issue is to be retired by 1960. 
The bonds payable in New York are not 
subject to any French taxes, past, present 
or future. 


In 1922, there was issued another 6% 
loan, known as the Min1 6s, of 1922. They 
are outstanding £3,000,000, and the 
principal and interest are payable in 
London. The bonds are redeemable by a 
cumulative sinking fund, beginning in 1929, 
by annual drawings at their par price, or 
by purchase in the market below par. They 
are repayable on or before September 1, 
1934, at 103 and accrued interest. 


The two bonds which I have given 
description of are rated by leading Amer- 
ican authorities as high grade investments. 

There is one of the large systems which, 
so the leading authorities of France assert, 
should this year succeed in showing a 
surplus of revenues over the costs of 
operation, and that system is described as 
the Compagnie du Chemin de Fer de Paris 
& Orleans. The translation is—The 
Paris-OrLEANS Railroad Company. 


The Parts-OrLEANS is second largest 
system in France, and operates about 5,060 
miles of road. Two thirds of the earnings 
of the company, after the payment of fixed 
charges, operating costs, dividends, etc., 
revert to the government, under the terms 
of an agreement entered into in 1883. 

Earnings of the Parts-OrLEANS in the 

(Concluded on page 67) 














Gross 
Year Fes. 
Bs Wei. 6b. oteuwceek 229,877,000 
ET Ge IN cee € 308,666,000 
Be oe Eb Sau oa 281,529,000 
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*Deficit. 








' The Ten-Year Record of Paris-Orleans 


l 
Net Oper. | 
Fes. ratio J | 
132,663,000 >) Sa 
126,140,000 59.00 | 
95,171,000 - 66.20 | 
130,030,000 0.90 | 
125,102,000 66.60 | 
124,598,000 69.50 | 
77,413,000 84.89 
118,271,000* 119.78 
328,256,012* 135.98 
170,554,093* 118.40 
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HEN I first saw THomas E. Mirt- 

V \ TEN, I immediately harked back 
in my mind to the stories of E. 
PHILLIPS OPPENHEIM, the English novelist. 
Why? Well, OppenHEIM has written 
some fascinating stories about men whose 
very bearing and physiognomy are such as 
to make them marked men; men marked 





THOMAS E. MITTEN 


out in the crowd because there is something 
about their personality that is different. 


When I first saw Mitten, I immediately 
thought of him as the type of man I would 
expect to be a high grade diplomat; the 
sort of man who faces situations calmly 
and with the fixed intent of solving prob- 
lems by bringing about harmony between 
conflicting interests by means of the simple 
expedient of giving all parties concerned a 
“square deal.” 

If you do not “get what I mean” just 
examine the reproduced photograph on 
this page. It will tell the story. 


Most diplomats are disposed to tempor- 
ize. MITTEN is not that kind of a diplomat. 
Nor does he use the methods which fiction 
tells us the diplomats of the old school 
were wont to use; the suavity that cloaks 
insincerity. When men “negotiate” with 
him, they feel that they are going to get 
all that is coming to them in fairness; no 
more. That is what men who have dealt 
with him down in Philadelphia say about 
him anyway. And they, after all, are the 
Lest judges. 


HO is this man? He is President of 

the PHILADELPHIA RApip TRANSIT 

Company, and that means a great deal 

for the company has had its share of diffi- 
(Concluded on page 61) 
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IN THE 
| Railroad Field 
By i 
Warren Lorimer 








one side, it seems to the editor of 

this department that there is suff- 
cient material at hand with which to con- 
struct a substantial foundation of bullish 
sentiment for the rails. 


I EAVING the strike consideration to 


There seems to be every reason for de- 
precating the tendency to attempt that 
most impossible of mental gymnastics— 
the projection of past or present favorable 
or unfavorable conditions into the future. 

It never, or rarely ever, pays to use a 
strike as basis for selling stocks. We 
have observed that there has been no 
paralysis of transportation by reason of the 
ill-advised strike sponsored by Mr. JEWELL 
of the American Federation of Labor. 
That individual may consider himself, and, 
incidentally, those who are his followers, as 
above the discommoding arm of the law 
and government. He is welcome to what- 
ever consolation he may obtain from the 
thought. But the writer believes that he 
is not far distant from an awakening. 

The editor of this department wishes to 
go on that the 
strike news is out, that those who have 
who are accu- 


record once more, now 


accumulated and_ those 
mulating railroad shares in anticipation of 
a buoyant market later on have displayed, 
and are displaying, the very soundest of 
judgment. 

We have had an extensive strike among 
the coal miners that has served greatly to 
diminish the traffic volume of the railroads. 
Yet, for all that, the carriers have been 
making a remarkable showing of earnings. 
It is a noteworthy fact that car loadings, 
according to are at 
about the same level as they were when 


recent tabulations, 
the coal miners quit work. 

The reason is that shipments'of mer- 
-chandise and like articles have been grow- 
ing steadily, proving that business generally 
is on the up grade. 

The 
business. 
in prospective terms, is more 


railroads are in for much better 
Their earning power, speaking 
favorable 
than it has been in years, prices for rail- 
road stocks are considerably below the low 
point reached during the period of activity 
in rails back in 1908. 

Recent discussions in THe FINANCIAL 
Wortp on the subject of the railroads, 
should provide investors with all of the 
ammunition they could wish for the forti- 
fication of their position in connection with 
the stocks of the carrier companies. 

7 x * 
HE coal situation as it will affect 
the railroads in the event of strike 
settlement is indicative of increased 
(Concluded on page 62) 
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Coca Cola’s Rise Explained 









The recent rise in the shares of Coca Cola directs attention to the stock, 


particularly because of remarkable increase in reported profits. 


There is some 


foundation for this interest, when one takes into account the fall in the price 
of sugar, which has been a boon to the company. Then the recent heat 
wave tends to make the friends of the stock enthusiastic, for it means accumulation 


of earnings. 


It was not surprising, all considered, that the stock has been able to 


equal its high price for the year. But that fact should not cause unquestioning 


confidence. 


T does not follow that, because Coca 
Cota recently was able to attain once 
more its high price level for the year. 

as the result of a sudden burst of bullish 
enthusiasm that it will be able to carry 
through such a performance as a long pull 
proposition. For a time, the fact that 
sugar costs have fallen, and the company’s 
production costs consequently have fol- 
lowed suit, will have a sustaining influence 
upon the stock. And, during the mid- 
summer season, earnings are likely to show 
up so strong that it will not be difficult for 
further price gains to be accomplished. 


But it is as important to take asset value 
into account as it is to be swayed by short- 
lived swollen earnings. 


A year ago, this company was just 
emerging from a period of difficulties that 
for a time seemed to threaten the life of 
the corporate structure. It had a heavy 
inventory of high priced sugar and the 
commodity had collapsed. Since then, the 
sugar market has turned about and the 
ccmpany is not facing any inventory prob- 
lem. It would seem, though, that the 
price of the stock has discounted that 


situation. It has advanced more than 200% 
from the low price at the peak of the 
inventory difficulties, when a bull on Coca 
CoLa was as hard to find as we understand 
are the teeth of a hen. 


Coca Cora’s assets are not large by any 
means. They are under what would be 
required to cover the company’s large pre- 
ferred stock issue. That is something 
which must tell, in time. In short, the 
present market price of the common 
shares of the company does not stand for 
anything save the capitalization of earning 
power; a none too substantial sort of. 
foundation. 


Last year, the company earned not much 
over $3 a share; in the previous year, it 
earned a little better than $2 a share. It 
never has demonstrated an earning power 
which could be considered in the light of 
justification for such a high market 
estimate of value. This year, so it is 
estimated unofficially, earning power might 
reach as high as $10 a share, which of 
course would have to be seasoned, or 
would have to become permanent, before 
price stability could be justified. 


Trade Status Helps Amer. Zinc 


The position of the trade is helpful to American Zinc, as may be judged by 


recent revival of interest in the stock of the company. 


According to official 


estimates, the visible supply of the metal rapidly is being depletéd, with the result 


that prices have been inclined to strengthen. 


This latter tendency, together with 


the stimulation to production which larger demand has occasioned, has had. the 
effect of improving the stragetic position of the stock of the company. It may be 
early to anticipate any extensive movement in this stock, but, with general market 
conditions favorable, a fairly broad price improvement may develop within a 


reasonable length of time. 


ARNINGS of American ZINC, in 
k, the second quarter of the current 

year, hold promise of being well in 
advance of those for the first quarter of 
the year, according to semi-official in- 
formation. There has been noteworthy 
improvement in the trade position of the 
metal, as well as in the position of lead. 
Smelting activities also have increased 
materially. 


Surplus stocks of zinc have been falling 
appreciably, and the important producers 
have allowed available supply to take care 
of demand, which has had the effect of 
strengthening prices and of making for an 
improved market position for future pro- 
duction. 


In the last quarter of 1921, AMERICAN 
Zinc reported a fairly large loss. In the 
first quarter of this year, that deficit was 
converted into a small operating profit. In 
the June quarter, it is estimated profits ran 


nearly double those of the first three 
months. And the improvement in -the 
situation has come about with operations of 
the company only at about 30% of capacity. 
It is expected that before long much 
larger capacity will have to be placed in 
operation in order that the increased 
demand for lead and zinc can be supplied. 


The lead situation, for this company, is 
not yet up to the mark that will permit of 
profitable operation of the lead smelter, 
but the situation is rapidly becoming better. 


The company is in excellent . financial 
position, so that it does not have to worry 
about carrying through until such time as 
operations are on a normal scale. Since 
the first of the year, the management has 
bought in for sinking fund about $100,000 
of the bonds of the Granby Company, and 
at this writing has a working capital in the 
neighborhood of $2,400,000. 
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Is “Harvester” Stock a Purchase ? 


International Harvester suffered last year along with all other companies 


dealing in products finding their sale among the farmers of the country. The 
purchasing power of agricultural communities was demoralized by the precipitate 


drop in prices and the decline of exports. 
The farmer's buying power has been improve 


Conditions, however, have changed. 
his prospects for this year are 


better than they have been for some time; costs of production have been lowered 
for the producer of agricultural implements, and the margin of profit of 


“Harvester” consequently is working back to normal. 
of the company are a present purchase? Analysis tells the story. 


to be sure, that the outlook for 

INTERNATIONAL HARVESTER is greatly 
improved. The company, according to ad- 
mission of officials, is able now to buy 
labor cheaper, and it also is able to obtain 
a greater efficiency from labor than was 
possible during the period when labor was 
scarce, materials high, and general condi- 
tions in production unfavorable. 


|: may be stated, in a very general way 


“HARVESTER” suffered rather severely 
during the depression period. Naturally, 
the company is dependent upon the pur- 
chasing power of the agricultural com- 
munities, and when that is next to nil, then 
the profits of the company naturally dimin- 
ish. Last year, HARVESTER’S common 
stock did not earn a nickel, and the pre- 
ferred was only able to earn slightly less 
than what was required for dividends. 


Substantial Earnings 


There is this to be said about the junior 
shares, in all justice to the company. The 
earnings record for the previous decade 
had been substantial. For example, in 
1920, the shares earned 13.84%; in 1916, 
they earned 14.52%; in 1913, they earned 
13.60%, and, in 1911, they earned 14.15%. 
It is apparent that there resides in the 
junior stock a substantial earning power 
that possesses a favorable consistency pro- 
vided abnormal conditions do not prevail, 
as, for instance, in 1921. The writer would 
not lower the rating of the common be- 
cause of last year’s performance. 


But there is in this equation another 
factor which is of importance, and that is 
the foreign situation. Export business is 
poor, in almost all lines, although exam- 


ination of the reports of the Department | 


of Commerce at Washington discloses 
widespread inquiry for American made 
farm machinery in all parts of the world, 
and particularly in Europe. The revival 
of business with the latter must wait for 
the readjustment of economic conditions 
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and the reestablishment of buying power. 


The improvement that is to rehabilitate 
the earning power of “HARVESTER” so far 
as the current year is concerned, must be 
domestic. No great help can be expected 
from European sources for the time being. 


Prices of steel have been substantially 
lowered since last year, which means a 
great deal to this company. Wages also 
are lower. The question is, will steel 
prices stiffen from now on, finding a level 
higher than that reached on the decline 
which will be: fairly permanent, or can 
further saving to the company be antic- 
ipated in that direction? 


The writer’s opinion is that steel prices 
are more likely to advance and then take 
on some stability, and that wages, from the 
dollar point of view, are likely to remain on 
the present level, or near it, for some 
little time. In fact, there is by no means 
remote possibility that manufacturing 
wages later on will advance somewhat. The 
latter thought is suggested by the interest 
ing possibility that has been observed by 
some of our and banking 
authorities, of a period of secondary infla- 
tion, brought about largely by the vast 
accumulation of gold holdings in the 
country, and by the volume of capital 
that is available throughout the country 
for purposes of business expansion. 


economists 


Restricted Profits 


We come now to the next logical point— 
the probable earning power which may be 
demonstrated by “HARVESTER” this year. 


If foreign business is going to be slow in 
coming back to normal volume, and if the 
farmers are going to be slow in acquiring 
ability to purchase farm machinery in 
normal quantity, then the profit of 
“HARVESTER” is likely to be restricted. In 
other words, it probably would fall short 
of the margin which would be possible 
were sales of the company likely to attain 


Does that mean the stocks 


normal proportions in the near future. 
Then, also, an important item not now 
available which might aid in estimating the 
real normal earning power of the com- 
pany’s stocks, is the value of farm products 
for 1922. Sales of the company are in- 
clined to increase with the increase in the 
value of the farm products of the country, 
and the gain in the former generally has 
been in proportion to the gain in the latter. 


However, were the company able to earn 
12c on the dollar of sales, the common 
stock would have an earning power of 
somewhere between 10 and 11 per cent. 
‘The earnings for the year conceivably may 
be lower. But I believe that it is very 
safe to count upon earnings that would 
justify the restoration of the 7% dividend 
for the common, which, were it now being 
paid, would mean that the stock, at current 
quotations, would be selling on a basis to 
yield more than 6.50%. 


Restoring Dividends 


At present the common stock is selling 
on a basis to yield well under five per cent. 
It would seem that such a price represents 
some discount of the possibility of restora- 
tion of the seven per cent. rate for the 
junior shares. 


That the common is valuable, as an in 
vestment, can be judged by the estimate 
which investors surely must place upon it 
by being willing to hold it when its current 
yield is so low, and the yield on so many 
other securities is so much higher. From 
the standpoint of assets, the common is 
strongly entrenched. The tangible assets 
which can be said to be applicable to the 
stock are equivalent to $188 a share. The 
writer realizes that assets back of a stock 
are unimportant, relatively, if earning 
power is uncertain or demonstrably low. 
But in this case we have a visible or 
indicated earning power that affords ample 
protection for a substantial dividend rate, 
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so. that 
justified. 


current market prices can be 


The question might be asked, is the 
‘common a purchase in present circum- 
stances? I would say that the answer 
would depend entirely upon whether the 
prospective purchaser sought possible spec- 
ulative profits, or merely an investment. 
Regarding the latter, the writer repeats, 
its investment qualities are apparent, but 
the price indicates that, in the opinion of 
‘many, the restoration of the 7% dividend 
is not far distant. 


On the other hand, should the year’s 
volume of farm production come up to ex- 
pectations, and should the farmers be able 
to obtain good prices for their products, it 
it not unlikely that the stocks of “Har- 





International Harvester 


Dividends & Earnings 


1921 1917 
Operat. Inc....11,281,367 30,417,211 
Net Income . 4.149,919 24,895,697 
Pfd. Dividends. 4,215,673 4,200,000 
Com. Divid. ... 5,112,786 2,800,000 
Pfd. Earn. 6.89 % 41.49% 
nos. weeieine 25.87 % 














VESTER” would demonstrate a greater earn- 
ing power than has been estimated in this 
analysis. 

Fortunately, “HARVESTER” is well sup- 
plied with working capital. At the end of 
last year, the total was more than $152,- 
009,000. 
this respect is important, as it enables the 


The position of the company in 


sales force to reach the farmers even when 
the latter are not so well supplied with the 
wherewithal to make purchases freely. It 
is able to encourage sales by the extension 
The credit feature is 
with INTERNATIONAL 


of attractive terms. 
an important one 


HARVESTER. 


Farmer Buying Power 


The present writer does not anticipate 
that the purchasing power of the American 
farmer, which was so sadly crippled last 
year, is going to be restored over night. It 
is going to improve, as it already has im- 
proved. But the process of necessity will 
be a rather slow one. 


So it may be recorded as applying with 
equal force to “HARVESTER” and to com- 
peting companies, that there is little likeli- 
hood of anything in the shape of sensa- 
tional gains in sales or profits for a time. 
Investors should be satisfied, however, that 
current and prospective earning power is, 
and probably will be, such as to sustain the 
investment attractiveness of “HARVESTER” 
stocks. 
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Interesting Preferred Stocks 


Recently, there has not been a very pronounced movement forward in 


stocks, but recessions have served to place some stocks in a stronger position. 


Unless something intervenes, there is going to be a strong market in the fall, if 


general indications of coming business revival are to be accepted at face value. 


At the present time, there are opportunities among convertible preferred stocks that 


are worthy of attention. 


When the market again becomes strong, and before it 


has reached its top, the convertible privilege in connection with some preferred 
stocks, should be highly compensatory ta kalders. 


By GEORGE ANDRESON 


NVESTORS can examine with profit 

to themselves the status of a number 

of convertible preferred stocks of dif- 
ferent companies. It is true that in many 
instances the junior shares of companies 
which have outstanding preferred stocks 
with a convertible feature, are selling below 
their preferred shares. But it is conceiv- 
able that the time may not be far distant 
when the privilege of converting a pre- 


ferred into its junior brother may be 
valuable. To be forewarned is to be fore- 
armed. 


Close Examination 


When anyone purchases a convertible 
issue, whether it be a stock or a bond, it 
is necessary for the actual reading of the 
convertible feature to be examined closely. 
For example, a convertible preferred stock 
may stipulate that it is callable at a cer- 
tain price. In that case, the stated price 
gives to the purchase a certain speculative 
character. The risk may be small and 
may be looked upon as worth taking. But 
the fact that it is there must not be over- 
looked. 


An interesting convertible preferred is 
that of Bethlehem. The stock is described 
as the Bethlehem Steel B 8% preferred. 
It is convertible into B common stock, 
share for share, provided the payment of 
$15 is made at time of conversion. That 
means that the holder of a share of Beth- 
lehem Steel preferred has the privilege of 
changing his stock for a share of the B 
common at 115. Or, a share common 
stock, before it can become exchangeable 
for a share of the preferred B, must have 
$15 added as a sort of bonus. 


Conversion at Par 


Another interesting convertible pre- 
ferred is that of Lima Locomotive. This 
stock is convertible into the common stock, 
par for par. The preferred also is calla- 
ble at 197% and accrued dividends. It is 
a 7% cumulative stock, and the common 
pays the same dividend. The junior shares 
currently are selling around 106, and the 
preferred is quoted at 110. 


A recent issue of a convertible pre- 
ferred stock is that of the Illinois Cen- 
tral Railroad in connection with its elec- 
trolization of its Chicago suburban lines. 
This issue pays 61%4% and is convertible 
share for share into Illinois Central com- 





mon which is paying 7%. This is a con- 
vertible issue which is likely to sell at 
much higher prices; it is now around 108 
compared with 104 for the common. It 
should be borne in mind that Illinois Cen- 
tral common sold up to $184% in 1906 
when the dividend rate was the same as 
at present. 


Perhaps one of the most spectacular 
preferred issues is that of General As- 
phalt; this issue advanced from a low of 
47 in 1918 to a high of 240 in 1919; divi- 
dends are paid at the rate of 5% yearly 
on this issue; of course its sensational ad- 
vance was due to the fact that it is con- 
vertible into common stock at the rate of 
1% shares of common for each share of 
preferred. However, the market in this 
issue is a very thin and unsatisfactory one 
and it takes a very nimble trader indeed 
to take advantage of the sharp swings in 
this issue; the last sale on the Stock Ex- 
change was at 101% with the market 
quoted 100 bid and 102% asked. 


Well Secured Issue 


Famous Players preferred is another is- 
sue that has the convertible feature at- 
tached; it is paying 8% yearly (the same 
as the common) and at.93 the yield is 8.6%. 
It is convertible into common stock share 
for share at $120; in other words this con- 
version privilege would not become valu- 
able until the common advanced to 120, 
but of course it can be expected that in 
any such advance the preferred would 
maintain a substantial premium over the 
common. Should any common be issued 
for less than $100 a share it would result 
in a reduction in the conversion price. 
This preferred issue seems well secured 
by earnings which for the last three years 
have been at the rate of $50 a share on 
the senior issue and as the common is sell- 
ing for about $13 less than the preferred 
the possibility of the common advancing 
and thus forcing the preferred ahead does 
not seem so remote. It looks like this is 
one of the convertible preferred stocks 
well secured by earning power and with 
attractive speculative possibilities which 
have not yet been reflected in its market 
action. 

Now that it is announced that this cor- 
poration has arranged for distribution of 
its pictures in Japan, it would seem as if 
the pool in the stock believes it justifies 
a few additional points in the market price 
of the stock. 
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Trend of Business 


Significant Financial Events of the Week Pithily Presented 
—Their Influence Interpreted Favorably or Unfavorably 


Corporate Matters 


American Car & Foundry for year ended 
April 30 shows surplus of $4,483,320 
after charges, taxes and preferred div- 
idends, equal to $14.94 a share earned on 
common compared with a surplus of 
$6,450,856 or $21.50 a share in the pre- 
vious year. 


Pere Marquette for May reports net op- 
erating income of $451,032, an increase 
of $296,803 over May 1921 and $128,826 
over April. 


Atchison for May reports net operating in- 
come of $1,856,835, a decrease of $2,077,- 
819 a year ago, but $116,395 over April. 

St. Louis & San Francisco for May reports 
gross of $7,479,064 or $842,958 in excess 
of that of May a year ago and $828,312 
greater than for April, 1922. 

Norfolk & Western for May reports sur- 
plus after fixed charges of $3,132,237 
compared with $608,287 for same period 
last year and $1,611,437 for same period 
of 1917. 

Louisville & Nashville for first five months 
of 1922 reports net operating income of 
$7,220,637 which compares with a deficit 
of $2,114,449 in the corresponding period 
of 192). 

Chile Copper for quarter ended March 31 
reports deficit of $1,103,105 after interest, 
depreciation and other charges, compared 
with $1,036,288 in the corresponding 
quarter of 1921. 

Anglo-American Oil for year ended 
December 31, 1921 shows a deficit of 
£1,051,908 after depreciation, taxes, etc. 
as compared with a net profit of 
£1,265,158 in the preceding year. 


Commodities 


Oil—Daily average production for week 
ended June 24, 1,441,350 barrels against 
1,445,700 barrels in the previous week 
and 1,316,480 in the corresponding week 
of 1921.— 

Coal—Production of Bituminous for the 
week ended June 24, 5,337,000 tons 
against 5,013,000 tons a week ago and 
7,704,000 tons in the corresponding week 
of 1921.4 

Cotton—New York spot middling uplands 
quiet around 23.30 against 22.10 last 
week.+ 

Coffee—Market quiet and prices lower.— 

Sugar—Quiet = 

Provisions—Irregular.= 

Cereals—Irregular.= 

Steel—Quiet.+ 

Lead—Dull around 5.60 against 5.75 a week 
ago.— 

Spelter—Quiet around 5.60 against 5.30 
a week ago.+ 

Tin—Irregular at £153 10s against £152 
7s 6d.+ 
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The Situation 
(For the week ended July 5) 


CORPORATE EARNINGS+ 
BOND MARKET= 
STOCK MARKET-+ 
MONEY-+ 
CAR LOADINGS+ 
STEEL PRODUCTION+ 
Analysis 
With July first investment funds 
coming into the market and money 
conditions continuing favorable a de- 
cidedly firmer tone prevailed in the 
bond market. U.S. Liberty bonds con- 
tinued their advance and many other 
issues reached new high prices, 
Earnings reports were generally fav- 
orable and the steady improvement in 
business conditions continued. The 
listless tone of the stock market was 
suddenly changed by a sharp break in 
the Mexican oils followed by a sharp 
advance in the rails. Trading on the 
Exchange got to a low level early in 
the week but picked up briskly toward 
the close. 
Dominant Factors 


The movement in the bond market 
was upward because of the continued 
ease of money and the demand 
incident to the seasonal reinvestment 
of July funds. The outstanding feature 
was the strength of the rails. It fol- 
lowed the announcement that the Rail- 
road Labor Board and the striking 
shopmen would probably be able to 
get together and as none of the 
other crafts have gone out it ap- 
pears that this situation will be 
solved with litthe damage to the 
roads. Reports of increased rail- 
road dividends are now being heard 
and roads like Louisville & Nashville 
and Atlantic Coast Line enjoyed ad- 
vances on Thursday bordering on the 
sensational. It looks like the public 
may soon see the possibilities of the 
rails and that competitive bidding for 
these issues will doubtless cause a 
further advance. The strength of this 
group while nothing but bad news 
was coming out speaks volumes for 
the scarcity of offerings at present 
price levels. The American oils ad- 
vanced on the theory that anything 
that is bad for the Mexican oil com- 
panies will be good for the American 
producers. Railroad equipment issues 
were strong as were also the steel 
stocks. The outstanding features in 
the public utility group was Consol- 
idated Gas. Its action is based on re- 
ports that two shares will be issued 
for one with dividends at the rate of 
$5 a share yearly on the new stock. 








Copper—Market quiet. Prices higher due 
to good June sales.+ 


Pig Iron—Daily output averages 78,701 
tons for June against 74,409 tons in 
May.+ 


Bond Market 

Bond sales for the week amounted to $5,- 
679,000 against $61,237,000 in the previ- 
ous week and $74,437,000 in the corre- 
sponding week of 1921. 

Bond market—Dull with prices slightly 
higher. Liberty bonds firm. Industrials 
irregular. Railroads higher. Tractions 
irregular. Foreign bonds irregular. 


Stock Market 


Stock sales for the week amounted to 
2,415,700 shares against 4,376,900 shares 
in the previous week and 3,017,600 shares 
in the corresponding week of 1921. 

Stock Market—Quiet. 

Average price of 20 rails ranged from 
83.73 to 84.66 against 70.58 to 72.26 in 
the corresponding week of 1921. 

Average price of 20 industrials ranged 
from 92.06 to 92.97 against 68.35 to 
69.86 in the corresponding week of 1921. 

Public Utilities—Quiet. 

Outside Market—Dull and quiet. 

Other markets—Paris firm and London 


dull. 
Foreign Exchange 
Foreign Exchange—List irregular. 
Demand sterling ranged from $4.40% to 
$4.4434 against $3.7054 to $3.73%4 in the 
corresponding week of 1921.4 
Canadian dollar—99.09 cents against 98.12 
cents a week ago.+ 


French francs—Off at .0824 against .0837 . 


a week ago.— 

Belgian francs—Off at .0771% against 
0795%4 a week ago.— 

Italian lire—Off at .0461 against .0470 a 
week ago.— 

German marks—Reached new low around 
.0022% against .002834 a week ago.— 


Money and Banking 


Call money renewals ranged from 4%4% 
to 434% against 514% to 6% in the cor- 
responding week of 1921.+ 

Commercial paper ranged from 4 to 44% 
against 6% to 634% in the correspond- 
ing week of 1921.4 

Federal reserves—Ratio of reserves to lia- 
bilities 77.5% compared with 79.1% in 
the previous week and 60.8% a year 
ago.— 

Trade 

Car loadings for the week ended June 24, 
877,856 against 860,772 in the previous 
week and 775,447 in the corresponding 
week of 1921.4 

Failures for the week ending June 22, 
number 390 as compared with 450 in the 
previous week and 324 a year ago.— 
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Industrials 





American Ice— 


A paradoxical role is played by Ameri- 
can Ice in that it is inconsistent in not 
making good the 
bullishly inclined following, and, as con- 
sistent as an old maid at her prayers 
in maintaining its dividend. 
3ut, the directors are more concerned 
in building up the company’s asset posi- 
tion. When this goal is reached, larger 
dividends may be forthcoming as the 
profits will permit, for the ice business 


expectation of ifs 


present 


is booming. 


Amer. Ship & Commerce— 


Whenever there are any signs of the 
ship subsidy bill meeting with success, 
American Ship & Commerce stock re- 
flects the prospects by displaying de- 
The passage of this 
measure, whereby Congress hopes to 


cided strength. 
place American commerce on the high 
seas on an equality with foreign ship- 
ping, would mean a great deal to the 
company. But a subsidy alone cannot 
do it all, for any grant of money must be 
backed up with equal labor costs, and 
it still remains to be seen if the bill as 
presently constituted, can make Ameri- 
work wages other 
pay their It will be 
upon this prospect that the future finan- 
cial success of the company will depend. 


can seamen for 


nations sailors. 


American Smelting— 


Many factors are working for the benefit 
of American Smelting & Refining Com- 
pany, among which might be enumerated 
the restoration of harmony in the manage- 


ment, and the improved business opera- 
tions. Smelting is so constituted as to re- 
ceive the advantages from the improve- 
ment in demand and price of various 
metals. For example, the increase in the 


price of lead has added many dollars to 
its profits. Then, it smelts the ore of other 
mines from its The better- 
ment in Mexican conditions, is also a great 
card in the business program of Smelting, 
as it clears the way for the development 
of many of its important mining properties 
in that country. As the market for metals 
improves, it seems that Smelting should 
be one of the leading stocks in the metal 
group. 


aside own. 
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These reviews written as of Friday immediately preceding date of this issue 


American Water Works— 


Among people who are attracted by 
the improved prospects for the public 
utility group some attention is being paid 
to the stock of the American Water 
Works. The company is the largest 
owner of water works in the country, 
and always did a big business until it 
unfortunately was linked with several 
important western irrigation  enter- 
prises. These projects tied up consider- 
able capital, necessitating a reorganiza- 
tion a few years ago. Were it not for 
this financial mishap the company’s 
financial success or prosperity need 
never been interfered with. In 
the last year the company’s earnings 
have so far improved as to raise reason- 
able hope for the inauguration of divi- 
dends on the participating preferred 
stock before the close of 1922. 


have 


Chile Copper— 


While Chile Copper reported a deficit 
of over $1,103,000 for the first quarter of 
the year, which, however, was slightly less 
than for the same quarter of the previous 
year, the holders of the stock need pay 
little attention to what on the surface ap- 
pears to be an unfavorable development. 
It was expected that the company would 
show a poor earning statement for the 
first quarter, and that factor has long ago 
been represented in the low price of the 
company’s shares. It is to the future that 
the Chile stockholders must look, and that 
appears to be bright. Chile’s cost of pro- 
duction of copper is probably cheaper than 
many other copper mines. 


Columbia Graphophone— 


As a speculative opportunity, and 
only as such, Columbia Graphophone is 
not without virtue, for its stocks are 
selling ex the recent financial difficulties 
that overtook the company as a result 
of the pre-war inflation in its business. 
The company successfully arranged 
with its merchandise creditors and note 
holders for an extension of time, and 
the very fact that a reorganization was 
effected without a receivership shows 
the confidence of their creditors in the 
ultimate outcome. If they seem to think 
that the company will work itself out 
of the woods, certain speculators feel 
they can take this chance also when 
the preferred and common stocks are 
selling so low. Such long reach posi- 




















tions often 
speculator. 


work out profitably to the 


Julius Kayser— 


As a speculation holding forth good 
prospects, it is rather surprising that 
the common stock of the Julius Kayser 
Company has not shown a greater mar- 
ket appreciation. It is credited with 
earning as high as $10 a share, based 
upon the profits made in the past eight 
months. Such a margin would suggest 
dividends on the common before many 
months. While the stock has main- 
tained a reasonable display of strength 
it has acted unlike a security whose 
future is so promising in respect to 


dividends. 


Mallinson Silk— 


Dave might find something interesting 
in the movement of Mallinson Silk to write 
Eddie about. It has moved so rapidly for- 
ward that he may wonder whether the 
pool expects to get out of it at a profit, and 
if so when, and at what price. He should 
realize that the stock has jumped much 
higher in price in a short time than silks 
have, which are the main products of the 
company. 


. 


Orpheum Circuit— 


The amusement business has been very 
bad for the last six months, and more 
actors have been out of employment than 
ever before, but of late it has shown some 
signs of improvement. In the theatrical 
business there has been over expansion, as 
in the case of most other industries, which 
was checked when the depression came. 
This situation has been somewhat cor- 
rected, and it is now said that the earnings 
of amusement enterprises are again on the 
up-grade. If the present better business 
holds, and gives more definite indications 
of expanding, then Orpheum stock may be 
expected to do much better in the last 
half year. 


Sears-Roebuck— 


Reports of improving business from 
all sections of the country is of spe- 
cial interest to the stockholders of 
Sears-Roebuck, for it is by this boot- 
strap it expects to raise itself back to 
its former prosperous business. The 
company was in a peculiar position 
when the industrial reaction hit the 
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country. It had in circulation a large 
catalogue, published at great expense, 
quoting higher prices than were pre- 
vailing, and it was hard to recall and 
replace it when the cyclone of depres- 
sion hit the “High Cost of Living.” The 
company was caught also with a tre- 
mendous stock on hand, on which prices 
had to be cut unmercifully in order to 
move it from the shelves. It took some 
time, and some careful financing to 
overcome the enormous loss sustained 
through this readjustment of inven- 
tories. Now that this crisis is over, 
and business everywhere is improving, 
the future of Sears-Roebuck is again 
promising. That this confidence is re- 
flected among the shareholders is con- 
firmed by the advance in its stock from 
its bottom price of 1921 of 59% to 
around $77. 


Railroads 


Atchison— 


Before a proper rating is possible on 
the net earning power of Atchison, it 
will require an indication of what busi- 
ness the property can expect in the best 
period of the year. Usually the first 
five months business is no criterion for 
they cover a season when the road’s 
operations are at their lowest ebb. Last 
year for the remaining seven months 
Atchison’s net was $33,666,412 compared 
to only $7,601,895 earned for the first 
five months. Though the earnings so 
far in 1922 of Atchison are not up to 
their usual mark they are more than 
offset by the considerable saving 
effected in operating costs. In the de- 
partment of ‘transportation expense, 
there was a cut so far of over $7,000,- 
000. As it is Atchison will doubtless 
earn on its common stock more than 
$12 a share, with the possibility of an in- 
creased dividend. 


Louisville & Nashville— 

Among standard railroads, Louisville & 
Nashville is making an excellent showing. 
It advanced $12 on one day’s trading. 
During the first five months of this year 
its net income has increased from $2,144,- 
449 to $7,220,637. On this basis, the earn- 
ings are at the rate of 14% on the com- 
pany’s capital stock. Atlantic Coast Line, 
which owns the bulk of Louisville & Nash- 
ville stock has in this property a nest egg 
to draw from, almost as rich as the 
Burlington system has been for Great 
Northern and Northern Pacific, for when 
it became necessary for beth these prop 
erties ‘to continue their dividends, the 
needed amount to make up the dividend 
requirements came out of the Burlington 
treasury. It is expected that L. & N. will 
soon receive permission from the Inter 
state Commerce Commission to declare 
a 50% stock dividend. Earnings will 
permit of a continuation of the present 
rate of $7 a share on the entire issue 


July 8, 1922 


and will greatly increase Atlantic Coast 
Line’s other income. 


Pennsylvania— 


If the stock market is true to its 
function of foreshadowing coming 
events, its meaning in relation to 
Pennsy implies it is on the way to re- 
storing its 6% dividend, which had been 
paid for so many years. This prospect 
is already embodied to a certain extent 
in the current price of the stock. 
Around $43 a share, were it permanently 
on a 4% basis as an investment, it could 
not be called attractive. Because of the 
numerous women _§ stockholders, the 
directors, and there are none more con- 
servative than those of the Pennsy, 
would themselves hasten the day when 
they could increase their income for 
them to the per centum per annum to 
which they had been accustomed to for 
more than a quarter of a century. With 
operating costs getting back again to 
a normal basis, there can be no question 
regarding the Pennsylvania not having 
emerged from its shadowland. 


Steels 


Crucible Steel— 


What happened in Mexican Petroleum 
on account of the limited supply of 
floating stock could readily be repeated 
in Crucible Steel, which is in a very 
much similar position. Intimates of 
Wilkerson, the President of the Com- 
pany, quote him as saying that five 
stockholders control 75 per cent of the 
stock, and they are so cocky over its 
prospects that they could not be lured 
into selling by any bear raids. If some 
hear-say gossip that is heard bears 
any semblance of truth, Crucible Steel 
is not to be outdone. by its merging 
rivals, it may head a steel merger of its 
own. 


Gulf States Steel— 


After a long silence, at last there issues 
forth, probably from the headquarters of a 
pool, the bullish item announcing that the 
company had placed in operation a 20-ton 
power mill for the first time since 1920. 
There is nothing to become unduly en- 
thused about in this development. When 
Gulf States Steel had its remarkable move, 
the stock went up swiftly, and it appeared 
as if the company was about to absorb the 
U. S. Steel Corporation. There is less 
reason to feel bullish about it now. If it 
were not that the stock was held so 
closely, such fireworks as occurred in it 
never would have been possible. 


U. S. Steel— ; 


There is no particular significance in 
the decrease of 7,299 in the number of 
holders of U. S. Steel common. This 
is but a reflection of profit taking by 
small investors, who had pinned their 








faith to Steel throughout the depression 
of 1921, and now have been rewarded by 
good gains, which they have elected to 
turn into cash. There is as much steel 
stock outstanding today as there ever 
was, only more of it has come into 
possession of the largest stockholders. 
Some of the shareholders allowed them- 
selves to be frightened into selling by 
the coal strike, thinking it would com- 
pel a curtailment in the steel business. 
But, up to the present time this strike 
has been a big joke as a terrifier. Any 
boom in business would see Steel sell 
considerably over par. 


Oils 
Freeport-Texas— 

Where there is sulphur necessarily there 
must be oil in large quantities. This may 
be the basis of reasoning for those who 
pin their hopes on the future of Freeport- 
Texas Company stock, which until recently 
was regarded more as a sulphur producer 
than an oil company. But the oil end of 
the company’s business is increasing, and 
if developments on part of the company’s 
property meets with the company’s expec- 
tations, then its stock will be viewed more 
as an oil than a sulphur one. It is also 
tc the advantage of the company to have 
various sources of revenue, for then it does 
not have to depend entirely upon earnings 
from one product. The stock has pros- 
pects. 


Mexican Petroleum— 

As the cat comes back, so does the old 
salt water bug-a-boo crop up to worry 
speculators who find their excitement in 
playing with the mercurial Mexican 
Petroleum stock. There does not seem to 
be any middle ground in its fluctuations. 
There is no stability, it either shoots up in 
price like a baloon, or drops like a plumb. 
Officials. of the company repeatedly have 
said its production of oil will continue to 
increase, despite the presence of salt water. 
Yet, their assurances carry little weight 
when there is a thin market. Mex. Pete. 
may have the oil, but somehow it seems 
lacking the confidence of conservative in- 
vestors, who wish to keep their nerves, 
hence they keep away from the excitement 
that comes from playing with this stock. 


Skelly Oil— 


Among the smaller oil companies Skelly 
Oil has become prominent, and made its 
following considerable money on account 
of its. good earnings statement. There is 
some talk of a possible merger between 
Skelly and Phillips Petroleum, which if it 
occurs would weld together two of the 
younger successful companies in the oil 
trade. May earnings showed up splendidly. 
They ran at the rate of $4 a share on the 
outstanding stock, which was the highest 
peak in earnings the company has yet 
reached. 
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If Mr. JEwExt, who is in charge of 
the rail strike, imagined he would 
cripple railroad transportation by 
calling it around this season of the 
year, when travelling was at its 
height because of the exodus to the country and sea- 
shore, he has already discovered his serious blunder, 
if he has not already awakened to the failure of his 
bluff. Many of the men who answered his calls and 
walked out, have had the film removed from their 
deluded eyes. 


Jewell’s 
Bluff 


Not so much as a wheel stopped turning. The ability 
of the railroads to run despite the strike will prove 
disconcerting to union men. As for the public, it has 
received visible evidence that a so-called labor oligarchy 
was more of a nightmare than a reality. It need not 
fear any longer that whenever a labor leader snaps 
his finger his men will respond like so many faithful 
Fidos. They must have a just cause to go so far as to 
interfere with our comfort and business continuity by 
calling upon workers to cease their labor. 


Before Mr. JEWELL finishes with his foolish éxperi- 
ment he will learn that the public is standing en masse 
behind the Labor Board, which, fortunately consists 
of fearless men who cannot be intimidated. The strike 
is lost already, but at what an expense to the workers 
involved. Not only will a great many of them lose 
their employment, but they will be also out their com- 
pensation for the period they refrained from work. 


Having patiently bided his time for 


Come to an amicable settlement of the coal 
the strike, and not noticing any inclina- 
Scratch tion on the part of the disputants 


to come to any agreement Prest- 
DENT HarpiNc has decided to end the controversy. He 
has not entered the dispute as a champion of either side 
but as the representative of the American people whom 
he says “have a right to be free from recurring anxieties 
resulting from differences between coal operators and 
miners.” 


With this frank avowal of the rights of the third 
party to any labor dispute, the public, or the ultimate 
consumer, as his reason for his stepping into the breach, 
the PresIDENT has called into conference at Washing- 
ton, coal operators and representatives of the miners, 
and told them to get together, wipe out their differences 
and act like good boys again. 


While the Prestpent’s invitation was couched in 
mild language, and with a spirit indicating the utmost 
friendliness it carried with it a stern punch and intent 
to invoke the Federal power for the public’s protection 
against a possible coal famine if no amicable settlement 
can be reached. 





By THE OBSERVER 


If the coal operators and the miners fail to come to 
the scratch, and iron out their troubles, the PRESIDENT 
has intimated that, “then the larger public interest must 
be asserted in the name of the people, where the com- 
mon good is the first and highest concern.” 


The PRESIDENT is not concerned with the poinis in 
dispute. Into this subject he does not wish to intrude. 
But he is firm in his conviction that a mutual under- 
standing can be arrived at if each side would drop the 
chip they carry on their shoulders. He even suggests 
that if they cannot reach an adjustment alone Federal 
aid will be available at their joint call. This is the same 
as saying the Government would not object to acting 
as an arbitrator, but in that case whatever its decision 
it would be considered final. 


It looks now as if the coal strike is entering upon 
its last chapter. 


Among our legislators, the bad habit 


Slander, of attacking one anothers’ sincerity 
Not is becoming an increasing fault. 
Reason Their bad example has extended it- 


self among the people until it has 
reached a point where, when there arises a difference 
between two citizens over a burning political question, 
there follows what is no longer a cordial discussion into 
which reason and facts enter, but a wrangle that ends 
in calling one another names and charges of being in- 
spired by ulterior motives. 


If the question at issue is the tariff, those opposed are 
cited as un-American and those in favor of it are called 
by their opponents men who would rather sacrifice 
the country on the altar of high prices than help the 
United States maintain her position as an international 
trading nation. If the moot point is the bonus, senators 
and congressmen, who favor it, have their motives im- 
pugned by the sianderous allegation that they are ang- 
ling for votes to return them to their offices, and, on 
the other hand, those against it are branded as spokes- 
men of Wall Street and the big bankers, who see in 
the measure an obstacle to the continuation of big 
profits. 


Opponents of the proposed ship subsidy, because they 
contend that, before such relief can prove of help at 
all in putting our shipping on a proper scale on the 
seven seas, a sound basis must be provided, very often 
have their sincerity impugned by being called propa- 
gandists for Great Britain and other maritime coun- 
tries. The spirit is in the air that, if one does not agree 
with another, the latter cannot be right. 


Such narrow-mindedness prevents honest and open 
discussion. There often are two sides to an important 
problem, and it always is best thoroughly to thrash out 














the issue and to get at the facts, by which means alone 
can an intelligent solution be reached. 


It is important at this time, more than ever before, 
that rational discussion of weighty problems by the best 
minds of the country shall be had. We are passing 
through one of the crucial periods of reconstruction and 
rationalism is essential, not so much for domestic rea- 
sons as for the sake of the relation the United States 
now bears to the rehabilitation of the world of which 
our nation is such a vital, integral unit. 


Hauling freight for short distances 


Short has developed to considerable pro- 
Haul portions for heavy motor trucks. 
Traffic People can hardly imagine the mag- 


nitude this business has attained 
unless they happen to be riding by night by motor be- 
tween large cities not many miles apart. 


Between midnight and dawn, between New York 
and Hartford, Conn., one motorist counted as high as 
200 big trucks heavily loaded down with freight trav- 
eling in one direction only, towards Hartford. There 
are many successful motor truck companies that run 
their machines on schedule the same as trains are oper- 
ated. Being in a position to carry light freight cheaper 
than the railroads, and often make deliveries much 
more quickly, motor freight hauling has become a 
keen competitor of the steam roads. 


But as this business increases it is more than likely 
that it will come under the control of the Interstate 
Commerce Commission as a common carrier. Such a 
development would be but a natural evolution as then 
one would not have an unfair advantage over the other 
as is now the case. As the situation is today motor 
trucks pay only a license to each state in which they 
operate whereas the railroads are heavily taxed. 


Motor freight traffic operates to the injury of good 
roads, and, yet, contributes little to keeping them in 
good condition. The railroad at least takes care of their 
own roadbeds. Why then should not owners of motor 
trucks at least defray the expense of repairing the ruts 
in roads caused by their heavy cars? 


Returning American tourists com- 


Killing plain bitterly over the exorbitant 
Their charges they were compelled to pay 
Goose for their accommodations while 


travelling through Europe. Against 
German hotel keepers they have reason to feel. resent- 
ful, for they have come to look upon every Ameri- 
can, who crosses the portal of their establishment, as 
a millionaire, a traveling Monte Cristo, supplied with 
limitless gold dollars, and, as long as he is in their 
clutches, they are going to squeeze out of him as much 
as they can. 


This scandal of overcharging the American tourist 
has become so notorious as to cause the Paris edition 
of The New York Herald to invite complaints and pub- 
lish them in the hope of putting a stop to it. This 


publicity is having some good effect, not only in Ger- 
many, who is not the sole offender, but also in France, 
Italy and Switzerland, where there has developed a 
greedy spirit of adding a premium above the native tar- 
iff to any bills of a tourist, who is suspected to hail 
from America. 


Of the American traveller it never can be said that 
he is not a liberal spender when he is on a pleasure 
trip. He is the sort of a patron whose business should 
be cultivated. However, the European hotel-keeper 
and tradesman falls into a serious error when he mis- 
takingly takes his cheerful nature and liberality as a 
“good thing.” 


Europe needs our money, needs it badly. She can 
less afford to lose American patronage than we can af- 
ford to be without her business. Our patronage need 
not be confined simply to the money our tourists take 
abroad and spend there. It reaches much further for, 
from time to time, Europe will require financing by 
America which would be made more difficult if she 
permits American tourists to return with a grudge 
against her. 


Especially is this the case with Germany, who is 
earnestly bent upon floating a loan of $1,500,000,000, 
the greatest part of which America is expected to take. 
If she does not wish to fail when the time for such a 
loan comes she must stop her piracy of American tour- 
ists. Otherwise, she will awake to discover she has 
killed the goose which she expects to lay her golden 
eggs. 


W. S. SitKwortuH, President of 


Little the Consolidated Stock Exchange, 
Exchange _ has found it necessary to deny em- 
Revolts phatically that there is an insurgent 


movement on foot on his Exchange 
to oust the present board of executives. This denial 
may be treated as a technical one. 


Members of the little Exchange, who conduct a legi- 
timate stock business, are known to share in the opinion 
of the Public that there has existed a grave laxity on 
the part of their executives in watching over the good 
name and repute of their organization. 


This allegation hardly can be denied by President 
SILKWORTH or any other executive of the Consolidated 
Stock Exchange. 


An alert board could have readily surmised that 
business as conducted along the lines operated by E. 
M. Futter & Company, SUGARMAN and others could 
not have been in accordance with good business ethics, 
and therefore should have been driven from the Ex- 
change. 


This was not done and what has been the result? 
A loss of prestige by the Consolidated Exchange, which 
will require years to recover from, and then only when 
the organization starts out to purify itself first. 


Until then the Consolidated Exchange has no reason 
to fret under the suspicion of the public that it has beer 
the home of the bucket shop and apparently a welcome 
one. 
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* ASUS ERRORS ULSAN 


Shippers stated that as a result most short- 
haul rates upon petroleum, especially upon 
crude and fuel oil, are greatly out of pro- 
portion to the cost of transportation. 


“Petroleum and its products are con- 
sumed generally throughout the country, 
but the greatest consumption is in the 
United States east of the Mississippi and 
north of the Ohio and Potomac Rivers. 
At one time most of the refineries were 
located in the eastern group. In recent 
years many refineries have been constructed 
in the Southwest and at Atlantic, Gulf 
and Pacific Coast points. In 1921 there 
were approximately 250 refineries in the 
Southwest, of which 130 were shut down. 
Less than 50% of the total capacity of the 
iterior Southwestern refineries was in 
operation during that year, but refineries 
or the Gulf Coast and east of the 
Mississippi River were operated to ap- 
proximately 85% of capacity. Some of 
the Southwestern refineries appear to be 
of inferior construction, but nothing of 
record indicates that, capacity considered, 
most of them are not as efficient in opera- 
tion and equipment as refineries generally. 


“Shippers urged that the greater extent 
to which interior Southwestern refineries 
were idle in 1921 was due to the percen- 
tage increases in rail rates on petroleum 
products from these refineries to Northern 
and Eastern markets, which had widened 
the spread in transportation charges to the 
disadvantage of Southwestern refiners. 
For example, the rates from Tulsa, Okla., 
and Wood River, IIl., to Cleveland, Ohio, 
prior to the increase of 1920 were 45 cents 
and 25 cents, respectively, a difference 
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against Tulsa of 20 cents. That increase 
resulted in rates of 62 and 35 cents, re- 
spectively, increasing the difference to 27 
cents. The record indicates that although 
more than 55% of the crude petroleum 
produced in the United States in 1921 came 
from wells in the Southwest, less than 
20% of the total crude produced was re- 
fined by the interior refineries in that 
region; and that of the crude produced in 
the Southwest, 57% moved either by pipe 
lines to refineries elsewhere, or by pipe 
lines and tank vessels to Atlantic ports, 
thus depriving the rail lines of much 
revenue. Shippers say that such readjust- 
ments as the carriers have made since 
August, 1920, instead of lessening the 
burden placed upon the Southwestern re- 
fineries by the percentage increases, have 
augmented that disadvantage to the extent 
of 3.5 cents per 100 pounds, the amount of 
a flat reduction in rates between points in 
central territory and from central to 
trunk-line territory. Following that re- 
duction the advantage of Wood River over 
Tulsa in reaching Cleveland became 30.5 
cents. 


Rate Revision 


“This situation appears to clearly fall 
within the class of readjustments contem- 
plated when the increases of 1920 were 
authorized. Carriers should promptly re- 
wise their rates from the Southwest to the 
Eastern group in order to lessen the spread 
as compared with rates between points in 
central and trunk-line territories. This 
should not be construed as requiring re- 
establishment of the precise differences 
which existed immediately prior to the 
increases of 1920.” 


As CospeEn sells much of its product to 
Standard Oil of Indiana, based on Chicago 
tunk wagon prices, it is obvious that a 
readjustment of freight rates—which 
means a downward revision of refined 
products moving from the mid-continent 
field to the Chicago territory—will mean 
a large increase in net earnings to CospEN 
as it is probably the greatest single bene- 
ficiary under this rate readjustment. 


To go back to the factors that enter into 
CospEN’s maintaining its present high 
earning rate. The demand for gasoline 
is doubtless the foundation for prices. 
There seems no likelihood of a decrease in 
demand in the immediate future. Business 
generally is improving and the motor 
season still has several months of great 
activity from the standpoint of gasoline 
consumption ahead of it. What the Senate 
Committee will be able to bring out with 
so many of the small independents unable 
to operate at the present time at a profit 
remains to be seen, but it does not look 
particularly threatening. The second fac- 
tor is CospEN’s ability to maintain or in- 
crease its present crude oil production; 
this, of course, is a highly speculative ques- 











WHAT SHALL WE 
DO WITH 


OUR GOLD? 

he the vaults of the Federal 

Reserve Banks of the na- 
tion is stocked an unprece- 
dented proportion of _ the 
world’s visible gold supply. 
The United States is the one 
outstanding country of the en- 
tire world in the matter of gold 
reserves. 

IS THAT HUGE GOLD RESERVE 

A MENACE? OR CAN IT BE USED 

IN SETTING THE WORLD UPON 

ITS FEET ONCE MORE? 

E do not believe it is the 

duty of the United 

States to become a sort of fairy 

god-father to the economically 
weak nations. 

But what shall we do with 
our gold? What is the sane 
thing, the sound thing, and the 
wise thing to do? 


We have asked those questions of 


FRANCIS SISSON 


Vice-President of 
The Guaranty Trust Go. 
of New York 


He has answered them in a 
manner that should prove of 
intense interest to bankers, 
economists and investors. His 
article will be a leading feature 
of the July 15 issue of The 
Financial World. Do not miss 
it. 


























tion being dependent upon future drilling 
operations. However, the company’s acre- 
age lies in fields where the geology is be- 
coming better known every day and where 
the risk should be steadily diminishing. 
Summing up it appears that the chances 
for CospEN to record earnings that would 
warrant an increased distribution of some 
kind to*stockholders are very good. In 
fact, the present selling price of the stock, 
which gives a yield of less than 6 per cent. 
based on a dividend of $2.50 a share yearly, 
is indicative of such a probability. 
CospEN has an interesting convertible 
bond issue. This is the Series A and B 
Sinking Fund Gold 6’s due in 1932. They 
are selling around 105 and at this price 
yield about 5%4 per cent. to maturity. 
They are convertible into common stock 
at $54.75 for each share. In other words, 
the holder of a $1,000 bond can convert 
it into 18.26 shares of common stock. The 
table below gives the value of the bond 
based on the various prices for the stock: 


Price of Convertible 
Stock. Value of Bond. 
De hee cr eae oot $1,004.5662 
BER ENS CES eee en me ee 1,041.0959 
OO ei ae hay hun wie a Chine bas 1,095.8904 
eee te a es been. one 1,150.6849 
ON Fi ais wiaigunten eo en rare 1,187.2146 
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Suggestions for 


MUNICIPAL BOND BUYERS 





caused by the flow of July investment 
funds the municipal bond market dur- 
ing the week took on a more active tone 
and was featured by a number of inter- 


|: anticipation of the seasonal demand 


esting offerings. Some of these are listed 
in the tabulation below. That the new 
issues of municipal bonds are continuing 
at a steadily increasing rate is indicated by 
an interesting table compiled by the Com- 
mercial & -Financial Chronicle which 
makes comparisons between the month of 
May and the first five months of 1922, 1921, 











Offering 


Niag. Falls, N. Y..4.25 
Lexington, N. C..5.50 


1937-1949. 4.15 
1942-1961 5.20 


Kings Mountain, 


























1920 and 1919. New municipal offerings in 
May, 1922 totalled $102,214,220 compared 
with $63,442,294 in 1921, $37,280,635 in 
1920 and $46,319,625 in 1919. For the first 
five months of 1922 the total offerings were 
$535,293,919 compared with $356,003,428 in 
the same period in 1921, $277,548,512 in 
1920 and $205,272,378 in 1919. While this 
increase may appear large it should be 
borne in mind that very little of this 
financing could be done during the war and 
that much deferred improvement work is 
still to be done in the average American 
City. As was pointed out in the editorial 
on “Debts of Cities” in last week’s issue 
of THE FiInANnctAL Wortp “Nearly every 
community has provided itself with a 
check against over-extension by confining 
borrowing to a very low percentage basis 
of the assessed valuation of its realty. In 
most instances the ratio is ten per cent. 
As long as borrowing is confined to such 
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conservative limitations investors in munic- 
ipal bonds have little occasion to fear the 
outcome of their investments.” 


Some of the important offerings of the 
week are: 


$800,000 Cortland County, N. Y. 4% per 
cent. courthouse and jail bonds, due in 
various maturities from 1923 to 1952 in- 
clusive. The 1923 to 1924 maturities are 
to yield 4 per cent., at the offering prices 
and the 1925 to 1952 maturities to yield 4.10 
per cent. 


$383,000 City of Plainfield, N. J., gold 
4% per cent. school bonds, $113,000 dated 


$2,000,000 City of Cleveland, Ohio, school 


district 44% per cent. bonds. The bonds 


1923 to 1942 inclusive. The 1923 maturity 
will yield 4 per cent., the 1924 to 1927 ma- 


turities 4.15 per cent. and the 1933 to 1942 


offered on a 4.50 per cent. basis and $100,- 
000, due in 1938, are offered on a 4.40 per 
cent. basis. 

———— 


Offer Stock to Employees 


The Exchange Buffet Restaurants, 
under date of June 21, 1922, submitted 
to their employees a plan whereby they 
may purchase, on deferred payments, 
common stock in the Corporation, at $24 
per share. 


In addition to allowing their employees 
to become stockholders, the plan provides 
special privileges in the event of disability 
or death, as well as a special bonus if held 
by purchaser for five years. 


The offering is limited to 5,000 shares, 
is made as an inducement for continued 
co-operation, as well as° allowing the em- 
ployees to become partners in the business 
and participate in the profits. 








A Force Municipal Dollar Bond, 


payable in gold coin in New York 
City, and yielding 8.17% 
if held to maturity 


City of Greater Prague 


(Czechoslovakia) 
742% Mortgage Loan Bonds 


Due May 1, 1952 
Free of all Czechoslovakian taxes 


The City of Greater Prague has a 
population of about 676,000, and is the 
commercial and financial center of the 
Czechoslovak Republic. The loan will 
be the direct obligation of the City, 
and will further be secured by a first 
specified mortgage on the electric, gas 
and waterworks and tramways owned 
by the City. 


Sinking fund provides for retirement 
of the bonds by maturity by purchases 
at or below 100% and interest, but 
bonds may not be called below par 
and interest. 


Price 92% and Interest, 
to yield 8.17% if held to maturity 


Circular on Application. 

















Due 1941 
Secured by a closed 
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Suggestions for 
July Investment 


July investors seeking safety, an 
attractive interest rate and free- 
dom from worry should write 
for our July investment sugges- 
tions. 

We recommend sound first mort- 
gage 634% serial bonds, in $1,000, 
$500, and $100 denominations. 
Write today for 

Booklet G-1213 


S.W. STRAUS & CO. 


Established 1882 Incorporated 
Offices in 15 Principal Cities 
STRAUS BUILDING NEW YORK 
565 Fifth Avenue, at 46th St. 
Telephone—Vanderbilt 8500 
40 Years Without Loss to Any Investor 














Copyright 1922, by S. W. Straus & Co. 
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Beneficial Loan Society 


6% Gold Debenture Bonds with 
: Bonus of Profit Sharing Certificates 
1918 Coupon No. 18..... 1% % 
| 
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Gold Debenture 6s 


Clarence Hodson = fh 


STABLISHED 1893 —= INC: 
PECIALIZE IN SOUND BONDS 
YIELDING ABOVE THE AVERAGE 


135 Broadway - New York 











1 Apr., 1914 Coupon No, 1...... 14% July, Le 
i July, 1914 Ceupon No. 2...... 1%% Oct., 1918 Coupon No. 19..... 1%% 
7 Oct., 1914 Coupon No. 3...... 1%% Jan., 1919 Coupon No. 20.....1%% 
Jan., 1915 Coupon No. 4...... 1%% ~#2Feb., 1919 Profit Shar. No. 5...5% 
{ Fob., 1915 Pret Shar. Ne. 1...1% APF. 1919 Coupon No. 21.....1%% 
Aue., 1018 Come Ma S.....: 1%% July, 1919 Coupon No. 22.....1%% 
vs Oct., 1919 Coupon No. 23..... 1%% 
July, 1915 Coupon No. 6...... 1%% ee “ ‘ 
: Oct., 1915 Coupon No. 7...... 1%% Jen., 3939 Coupe Ne, $4..... 1% % 
i} ee SOND Metis Oe Bo... 1%% Feb., 1920 Profit Shar. No. 6...5% 
if} . Apr., 1920 Coupon No. 25..... 1%% 
3 Feb., 1916 Profit Shar. No. 2...2% July, 1920 Coupon No. 26.....1%% 
Apr., 1916 Coupon No, 9...... 1%2% Oct., 1920 Coupon No. 27 1%% 
if July, 1916 Coupon No. 10..... 1%% Jan, 1921 Coupon No. 28.....1%% 
Oct., 1916 Coupon No. 11..... 1%% Feb., 1921 Profit Shar. No. 7...5% 
1 Jan., 1917 Coupon No. 12..... 1%% Apr., 1921 Coupon No. 29.....1%% 
i Feb., 1917 Profit Shar. No. 3...5% July, 1921 Coupon No. 30..... 1%%% 
i) Apr., 1917 Coupon No. 13..... 1%) % Oct., 1921 Coupon No. 31..... 1%% 
i July, 1917 Coupon No. 14..... 1%% Jan., 1922 Coupon No. 32.....1%% 
| Out, 1917 Coupen No. 15..... 1%% Feb., 1922 Profit Shar. No. 8...5% 
ik | Jan., 1918 Coupon No. 16..... 1%% Abr... 1922 Coupon No. 33.....1%% 
A July, 1921 Coupon No. 34.....1%% 
i | Feb., 1918 Profit Shar. No. 4...5% 
| Apr., 1918 Coupon No, 17..... 1%% Total Income Received...... 84% 
{ 
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We Recommend the Purchase of 


Beneficial Loan Society 
Due 1939 


With Bonus of Profit Sharing Certificates 
to net about 10% 


Send coupon below for full particulars 























Non Callable 


Send me Descriptive Circular F-15. 














Eddia from Mave 


Dear Eddie: 


I am writing you 
from the Adirondacks 
as I am technically on 
a vacation. I say 
“technically” because 
a vacation is supposed 
according to Hoyle to 
give you a rest from work and worry. 
for work my 





As 
first lessons at Golf would 
compare favorably with a man trying to 





dig five miles of trenches in ten minutes 
and by the way I have already excavated 
enough ground with my golf clubs to al- 
low the foundation for a ten-story apart- 
ment house. 


As for worry, I don’t have to engage 


in that most popular indoor sport more 


- 
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than 25 hours a day—the extra hour is 
thrown in up here for good measure be- 
cause of the change from Daylight Sav- 
ings to Schroon Lake time. 

We have a house up here Eddie, and it 
reminds me of the popular refrain they 
sing about automobiles, “It isn’t the first 
cost but the upkeep, etc., etc.” Well here 
its entirely different. We haven't even 
started spending any money on the upkeep 
because the first cost isn’t half way com- 
pleted. 

Everything is free up here except what 
you need, and which happens to be every- 
thing from mustard pickles to newspapers. 

While I’m on the subject of newspapers, 
on Friday night you get Wednesday morn- 
ing’s stock prices of Tuesday. You could 
have a panic on the Stock Exchange, Ed- 
dei, and I wouldn’t be the wiser until after 
the funeral. 


Which reminds me—how is my account 
margined Eddie? Is there enough, too 
little or too much? If you have any mar- 
gin over, send me some because a feller 
needs money up here like Sears Roebuck 
needs customers. That’s where the worry 
part comes in. 


My wife, Sadie, needs so many fives 
and tens I am already calling her Mrs. 
Woolworth—only she wants dollars, not 
pennies. 


The way my family is spending money, 
that Northern Pacific you are carrying for 
me will have to find itself another corner 
and go up to 1,000 dollars a share. 


They don’t ask too much for things to 
eat, drink and use. Not too much! Just 
enough. Enough to make them John D. 
Rockefellers and Hetty Greens in about 
six weeks. 

But the view is certainly beautiful Ed- 
die! Such wonderful lakes, mountains, 
valleys, rivers, trees, roads and rain! The 
last one is a steady customer. Out of 
four days we are here we have had at 
least four days of rain. Not that I mind 
the rain I own Goodrich 
stock company makes raincoats, 
rubbers, etc.—and business must be good 
with them. 


because 
which 


some 


As I am writing you Eddie I wonder 
what my General Asphalt is doing in New 
York. As today is Saturday I won’t know 
until next Tuesday whether it is up or 
down today, but by next Tuesday if I find 
out it was strong today it might have be- 
come suddenly weak in the meantime so 
its a case of never knowing where I am, 
how my account stands, and how long it 
will continue to stand without support. 


I think something should be a good 
short sale soon, but I dont know what. 
Write me about some stocks, Eddie, which 
you consider a good short sale and tell me 
why. Not that your reasons will make 
any difference Eddie, but I haven't had 
a real good laugh since we came here, 
and one serious letter from you is funnier 
than the Congressional Record. 


This place where we are is 16 miles 
from the nearest railroad—and you 
wouldn’t know there was such a place as 
Wall Street! When you talk about stock, 
they think you mean cows and pigs. When 
you ask them what they think of the mar- 
ket they think its the potato market. When 
I inquired, “What’s the matter with the 
coppers?” the postmaster answered, “Why 
our constabie Jos Billings is not feeling so 
well today.” I asked the general store 
keeper, “What’s a good buy?” and he re- 
plied, “We have some nice lamb for roast- 
ing at 70c a pound!” 

Eddie, your firm should open a branch 
office in Schroon Lake and make you man- 
ager. At last I have found a bunch of 
people which know as little about stocks 
and bonds as you do! 

I don’t think it would pay your firm to 
here, but the advertising value 
would be wonderful. You could show a 
picture of your office with the beautiful 
lake as a background, and a big sign, 


” 


“Drop in any time! 
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Well I guess I have about written you 
enough from here. If my stocks are up 
when you get this letter, please sell them 
out and send me a check for the profits. 
If they are down, sell them out and send 
me a check for what is left. I don’t care 
what you do, so long as you send me a 
check. This is one place where the word 
“credit” is among the unknown, and the 
color of your money is the only thing 
worth while seeing—not even barring the 
scenery. 


Remember us to your family and we 
hope you come up to visit us this summer. 
The rates at the Hotel are reasonable— 
that is—reasonably high—and the food 
isn’t bad It isn’t good either, but it 
isn’t bad. 


Well, so long, and if you need a change 
of air come up here—you certainly get 
the air up here—and I don’t care how you 
interpret that last wise crack. 

Yours truly, 





DAVE. 


P. S. Don’t for get to send me a check. 
It’s a long walk home. 


P. S. You better have the check certi- 
fied because your house may not stand so 
well up here, particularly if any of your 
former customers are around. 


P. S. If you are coming up with your 
family, let me know a few weeks in ad- 
vance so that we can make some prepara- 
tions. 


P. S. Don’t think we are going to make 
a fuss, because we ain’t going to prepare 
that way. 
—O0——-— 
Cities Service Expansion 


Several million dollars will be spent by 
the Cities Service Company on the prop- 
erties of one of its subsidiaries, Ohio Pub- 
lic Service Company, which serves the 
Northeast section of Ohio. The improve- 
ments contemplated include the con- 
struction of a 6 mile 130,000-volt steel 
tower transmission line from worain to 
Mansfield, Ohio, and a similar line 55 miles 
long between Warren, Alliance and Canton, 
where it will connect with the system of 
the American Gas and Electric Company, 
which now operates a large power plant 
on the Ohio River. In addition, the plans 
call for the installation of a 20,000-kilowatt 
turbine at the Edgewater plant at Lorain 
and a new 30,000 kilowatt turbine in the 
Toledo Edison Company plant at Toledo. 
A new 10,000 kilowatt turbo-generator has 
been authorized for the Empire District 
Electric Company in Joplin, Mo., together 
with other equipment for subsidiary utility 
properties of the Cities Service Company 


which involves an additional expenditure 
of $1,000,000. 


—o——— 


Consolidated Gas Strong 


Considering the company’s strong finan- 
cial condition, its potential earning powers, 
and investment character of this stock, 
there is more reason for Consolidated Gas 
acting as strong as it does than nine tenths 
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of the other securities listed on the Stock 
Exchange. Most of the advance which has 
recently occurred in the stock resulted 
from investment accumulation by people 
who expect to receive increased dividends. 
Another factor responsible for’ the move- 
ment in Consolidated Gas is the contem- 
plated financing by the company of another 
issue of its securities direct to the public, 
and in order to make such an offering and 
succeed, it may become necessary to split 
the stock into a smaller denomination to 
popularize it with the people and its con- 
sumers. 


a 


General Motors in Contest 


If the rumors now circulating about 
General Motors’ envy over the success 
of Studebaker bore a semblance of fact, 
a merry price war readily could develop 
out of this strained feeling. According 
to these uncorrobative stories, General 
Motors intends to contest Studebaker’s 
supremacy through its subsidiary the 
Buick Company. At this time the 
motor industry could hardly stand a 
price war, especially one led by the most 
powerful unit in it. After all it may 
turn out to be one of those dog day 
stories. More visible evidence than now 
exists must be forthcoming to warrant, 
as yet, any apprehension that the 
saturation peak in the output of motor 
cars has been reached. It may be that 
the Calamity Janes have mistaken the 
preparations made to* put the 1923 
models on the market as a sign of a 
rupture in the peaceful state of the 
motor trade. The strength of General 
Motor stock does not reflect any appre- 
hension of serious price cutting in the 
immediate future. 





o—— 


The Foreign Field 


To provide investors interested in 
foreign securities with more compre- 
hensive information about them Robert 
C. Mayer & Co. have started “The 
International Bond Review,” the first 
number of which has been published. 
In the initial issue several domestic and 
foreign bond issues are. carefully 
analyzed. Considerable space is also 
devoted to discussing the outlook for 
the domestic and foreign bond markets. 
There is a place for such a publication 
as the interest of American investors 
in foreign obligations is expanding 
rapidly. 


———- (9 


Studebaker Melon Cut 


If its present high market-level suggests 
anything, it is in line for some sort of 
melon cutting. Otherwise at the present 
rate of dividend, the stock would be selling 
out of gauge, since the yield could be ex- 
celled in other securities. In what form, 
if any, the supposed melon will assume, is 
conjectural. It may be in an extra pay- 
ment in cash, or in the form of rights for 
additional stock. Any extras authorized 
would help the pool in the stock. 














The RETURN OF NOR- 
MAL CONDITIONS 


A study of general 
conditions in an at- 
tempt to determine 
the future of business 
in the United States 


Write for pamphlet No. 1609 


Spencer Trask & Co. 


25 Broad Street, New York 
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SECURITIES 


40 Wall Street, New York 
Land Title Bldg., Philadelphia 





























July 
Investments 


Our July Bond Circular contains 
a selected list of investment sug- 
gestions yielding from 


4.06% to 8.40% 


Request circular C-70 


HoRNBLOWER & WEEKS 


Established 1888 
Investment Securities 
42 Broapway, New York 
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THE WEEK IN BONDS 


Concerning 
Marketability— 


40 BONDS 


— If the investor is will- 
ing to deal only with a bond house 
of the highest standing, he can as a 
rule increase his income and main- 
tain his real factor of safety unim- 
paired by confining his purchases 








for the most part to the unlisted 

and less marketable bonds  rec- 

ommended by such a firm.’’ 
—The Evening Post. 


On request we will furnish a 
list of securities, some listed 
and enjoying ready market- 
ability and others less active. 





Ask for List H-167 


Merrill, Lynch & Co. 
Members New York Stock Exchange 
120 Broadway New York 
Uptown Office, 11 East 43d St. 


Detroit Milwaukee 
Los Angeles 


Bond Market More Active 


S is indicated by the chart above the bond market responded to the placing of mid- 
year reinvestment funds by a sharp advance which carried it even higher on the 
following day than the prices indicated by the chart. The U. S. Government 


issues were bought in substantial volume and prices stiffened perceptibly. 
ee Four of the Liberties set new high notches, but before the close of the market all 
of these descriptions moved forward to the year’s best prices under the pre8sure of 
active buying. Large volumes of tax-exempt 314s, Second 4%s, ‘Third 4%4s and Fourth 
r— 414s were bought, in particular, and the Victory 434 were in wide demand. While part 
| a of this strength in Liberties comes, of course, from Government buying there is still 
_ ‘Dependable — 
Pp | gilt-edged investments. Within the foreign crowd not so sharp an advance occurred, 


a very considerable volume of these series placed privately by those seeking strictly 
although the United Kingdom 5%s of 1937 are now commanding 105, and prices every- 
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An authoritative discussion 
in brief, easily read form, of 
the considerations to be ob- 
served in selecting securities. 


Advice to investors whose 
knowledge of finance is 
limited by their own experi- 
ences is embodied in this 16- 
page booklet. 


A copy sent free 
on requesi. 


C. M. KEYS 





























where among the foreigns were firm again. 


When the reinvestment funds became 
available, the first of the year, the bond 
market had largely discounted this con- 
tingency and there was no immediate re- 
sponse. However, this time, toward the 
close of the week, especially, the bond 
market displayed a vigor that has been 
completely lacking for some time. The 
sharp advance in the gilt-edge issues was 
closely followed by those giving a higher 
yield. Indications point to continued ease 
in the money market and there is little 
doubt that the long trend of the good 
bends is upward. It is likely that the 
speculative investment railroad bonds will 


ofiicers of the Humble Oil & Refining 
Company of their own stock, amounts to 
approximately 80 per cent. The corpora- 
tion has long been known as a Standard 
Oil property, but public statement of its 
control has never before been made. 


Hayden, Stone & Co. announced that the 
$5,820,700 7 per cent. convertible deben- 
tures, due July 1, 1937, of the Punta 
Alegre Sugar Company, which were 
offered at par to stockholders up to the 
close of business June 30, were fully sub- 
scribed for, and therefore no bonds will be 
available for the underwriting syndicate. 


60 Bread aes eit dan x . The closing sale on the New York Stock 

roadway ew ror soon fall in line, especially if the upward Exchange of the rights was 7% per cent. 

movement in the dividend paying railroad equivalent to 103% for the debentures. 

stocks continues. The syndicate managers announced the 

$100 $500 $1000 Some of the important issues of the pr eg ag ae a i 
Pubiic Utility industrial week were: i 2s Pit. F 

7 25-year 6% per cent. gold bonds, the issue 

First Mortgage pene ee senpaclecrg sa 


BONDS 


Returning over 7% 


Send for list and booklet 
“Fifteen Years ef Service” 


PWBevysete 


Esablished 1907 
115 Broadway, New York 


60 State St. 208 S. La Salle St. 
Boston Chicago 


























89 Liberty Street 


U. S. and Canadian 
Municipal Bonds 


To Net from 4% to 6% 


Brandon, Gordon and Waddell 


New York 
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An issue of $25,000,000 ten-year 514 per 
cent. bonds of the Humble Oil & Refin- 
ing Company is offered for sale by J. P. 
Morgan & Company at par. The issue is 
a refunding one, and will replace a sim- 
ilarly sized issue of two-year 7 per cent. 
notes, due March 15, 1923. These have 
been called for payment on September 15, 
1922, at 100%. The new bonds are to be 
callable as a whole during the first three 


years of their life at 105, and thereafter 
at 102%. 


A majority stock interest in the Humble 
Oil & Refining Company is owned by the 
Standard Oil Co. of New Jersey, 
according to a letter to the bankers by 
executives of the corporation. This own- 
ership, together with the ownership of 


having been largely oversubscribed. 


Halsey, Stuart & Co., Inc., the National 
City Company, Lehman Brothers and 
Goldman, Sachs & Co. offered an issue of 
$13,500,000 Detroit City Gas Company first 
mortgage gold bonds, Series “A,” 6 per 
cent., at 97%4 and accrued interest, to yield 
more than 6.20 per cent. The bonds 
mature July 1, 1947. 


These bonds will be secured, in the 
opinion of counsel, by a direct first lien 
upon all the physical properties, rights and 
franchises of the company, with the ex- 
ception of a part formerly owned by a 
predecessor company amounting to $930,- 
000,000 and maturing in 1928, representing 
less than 6 per cent. of the total value of 
the property. 
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THE MARKET COMPASS 


25 RAILROADS 
25 INDUSTRIALS 
10 PUB. UTILITIES 





Market Disappointingly Dull 


RABNESS characterized the week’s stock market, which was disappointing, to 
D say the least. Before the holiday, the market was dull and dispirited. For that 

reason, and because the developments early in the week were constructive, a 
lively resumption of trading Wednesday was generally anticipated. 

The rails failed to respond as they should have to the bullish situation regarding 
the strike. The refusal of the maintenance men to walk out along with their fellows 
in the shop crafts should have been sufficiently constructive material for anyone. What 
advance there was resulted mainly from the covering of short commitments. 


Mexican oils were weak, influenced by the reports of salt water encroachments in 


properties of some Mexican companies. 
to move in sympathy. 


As is usual in markets which we have 
witnessed in the past week or so, profes- 
sional activities form the center of interest. 
The operations of professional pools in se- 
lected specialties this week furnishéd the 














RAILROADS 


AILROADS should be 

regarded now as logical 
leaders of next bull swing 
which is not far off. 


Some strong roads will 
be increasing dividends be- 
fore long and some reor- 
| ganized road will be initiat- 
ing disbursement. 


An old time lively market | 
is in prospect. | 





























only real stimulation there was in the trad- 
ing. 

We would advise conservatism in pur- 
chases of stocks for the time being. Rails 
continue to occupy the most favorable 
strategic position, and accumulation can be 
urged on all temporary recessions, with 
discrimination the watch word. 

It must be recorded here that the man- 
ner in which the stock market has held up 
in the face of labor troubles is encourag- 
ing. It may be that, before long, there 
will be decided activity and aggressive 
buying in the stock market. The virtual 
failure of the railroad strike is about the 
most constructive thing that has happened 
for many a day. The probabilities are, 
however, that the real buoyancy which re- 
newed activity will bring will wait more 
definite signs of what is going to be done 
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It was noteworthy that domestic oils failed 


‘ in the coal strike situation. Settlement of 


the strike would mean vast improvement 
in the business situation, and particularly 
in sentiment. It is conceivable that pro- 
longation of the troubles between operators 
and employees, would give business activ- 
ity a setback. But once let the financial 
markets glimpse the early adjustment of 
the strike, and the market will march for- 
ward, 


Improvement in the position of General 
Motors has_ contributed considerable 
strength to Dupont stock. The big motor 
corporation is supposed to have earned 
more than $1 a share on its common stock 
in the first half of the current year, and 
now rumors are afloat to the effect that 
resumption of dividends is imminent. We 
cannot place much credence in the latter, 
however, as was pointed out in a recent 
short analysis of the company in this mag- 
azine. 


Judged by surface indications, there does 
not seem to be anything particularly in- 
teresting about the copper stocks. The 
shares and the market for the red metal 
both are dull as ditch water, and have 
been for some time. Yet there is decided 
improvement in the statistical position of 
each. 


Before very long the situation in the 
metal market should have a _ decidedly 
stimulating effect upon the stocks. It is 
estimated by trade authorities that sales of 
copper have been running well ahead of 
production, month by month. At the first 
of this year the surplus of the metal was 
close on 800,000,000 pounds. On July 1, 
the available stock was down around 350,- 
000,000 pounds. That volume is not much 
over what might be considered a normal 

volume. 
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Cash on Hand and in Banks 
| Exchanges for Clearing House 
| Due from Foreign Banks 
Bonds and Mortgages 
Public Securities 

| Short Term Investments 

| Other Stocks and Bonds 
Demand Loans 
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(Less Anticipations) 
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Foreign Offices . ... 
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Other Liabilities 


Madison Ave. at 45th St. 
London—3 King William St., E.C. 4 





THE EQUITABLE | 
TRUST COMPANY | 


OF NEW YORK 


Alvin W. Krech, President 


Condition at the Close of Business, June 30, 1922 
ASSETS 


Customers’ Liability on Acceptances 


Accrued Interest Receivable and Other Assets 


LIABILITIES 


Deposits (Including Foreign Offices) 


| Accrued Interest Payable, Reserve for Taxes, and 





37 Wall Street 


$ 37,928,243.25 
64,528,097.46 
7,043,244.31 
958,000.00 
11,914,808.48 
7,377,009.56 | 
18,338,144.29 
106,818,313.45 
36,932,121.84 
49,592,720.28 
21,392,763.28 


3,391,312.56 
28,312,487.04 
4,894,120.02 








$399,421,385.82 


$ 12,000,000.00 
15,392,687.35 | 
340,244,674.64 
24,186,584.82 | 


7,597,439.01 





$399,421,385.82 | 


222 Broadway 
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Harroun Experiment a Failure 


Another Receiver has been Appointed 


HEN Harroun Morors’ was 
V \ originally promoted it was the 

evil companion of the notorious 
Emerson Motors. Behind both com- 
panies was the same bold crew of get- 
rich-quick promoters, most of the mem- 
bers of which have since been convicted 
for using the mails to defraud investors, 
or are fugitives from justice. All this is 
more or less ancient history to the readers 
of THe Financia Wortp, which exposed 
both propositions from their very start. 


But with the Harroun Morors Co., the 
Michigan Blue Sky Commission endeav- 
ored to effect a 


reformation, hoping 


thereby to save investors from complete 


5 


io4) 


loss. After eliminating from the company 
what was considered a menace, and after 
having forced a complete reorganization 
under the supervision of the stockholders, 
the company was permitted to continue to 
de business. 


Every effort was made to bring success 
to the reconstructed enterprise but all 
proved of no avail; another receiver has 
now been appointed. 


The company had been too much 
poisoned by the former management and 
could not overcome its diseased condition. 
The Michigan Blue Sky Commission was 
well intentioned. It is regrettable that its 
experiment failed to work out. 
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Equipment Stocks 
(Concluded from page 36) 
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particularly as their outlook should be 
good for some time to come. 


Of late years, railroad managements have 
adopted and put into practice a more care- 
ful and scientific method of purchasing 
equipment of various kinds, and have given 
closer and more efficient attention to repair 
work than formerly. For this reason, 
orders for new cars and locomotives prob- 
ably will be placed in a manner that will 
not lay managements open to criticism on 
account of wastefulness. Greater attention 
is being given to the employment of equip- 
ment to the maximum of its possible 
effective service. Cars are being repaired 
according to requirements and life pro- 
longed. The makers of parts therefore 
will receive considerable benefit by reason 
of the economical practices of the carriers. 


In the first four months of this year, 
the railroads ordered 58,626 freight cars, 
as compared with orders for 45,397 cars 
in the corresponding period in 1916. The 
increase is by no means excessive. Traffic 
volume has been gaining year by year, and 
the public has been demanding better 
service year by year. During the period of 
federal control, equipment in many in- 
stances was not given fullest attention. 
Since the close of the war, the companies 
have suspended equipment purchases in 
any quantity. Freight cars were allowed to 
go to the “hospital” for repair and were 
put back into use until again rendered unfit 
by bad order, to be returned once more 
for doctoring. I anticipate that there will 
be many millions of dollars in equipment 
securities offered from now on for the 
purpose of replacing obsoletism. 


Already this year there has been offered 
for public sale, a mass of equipment trust 
obligations that totals approximately $151,- 
028,500. 


With the credit of the railroads once 
more on a plane that affords reassurance, 
and with prospects for great gains in 
traffic volume from now on, it would seem 
that the equipment company securities offer 
an attractive field for investment, with in- 
teresting speculative possibilities in the 
purchase of stocks on any fair recessions in 
price from present levels. 


Accompanying this discussion is a tabula- 
tion of companies that will be affected by 
the situation as it is and promises to be. 


——)-——— 


“Safe Bonds” 

An interesting booklet has just been 
published by the well-known invest- 
ment house of Halsey Stuart & Com- 
pany, of Chicago and New York, deal- 
ing with safe bonds for investment, in 
which there are included description of 
various such issues which in point of 
security and income, yield and price, 
come within the description of the 
booklet’s title. 
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RESOURCES 
Cash on Hand, in Federal Reserve Bank and 
Due from Banks and Bankers.......... $149,597,879.54 
U. S. Government Bonds and Certificates.... _ 50,517,776.25 
IEEE A EEO 32,656,908.55 
i wciwoneevaneswnann 23,110,492.32 
Loans and Bills Purchased.................. 314,852,440.39 
Real Estate Bonds and Mortgages.. ........ 2,659,581.67 
Foreign Exchange ...................0.005. 16,459,091.28 
Credits Granted on Acceptances............. 24,188,693.64 
I era crac iste thn beso 8,535,671.41 
Accrued Interest and Accounts Receivable... . 7,772,816.87 j 
, $630,351,351.92 
LIABILITIES 
oi a a i ig $ 25,000,000.00 
EE OOD Fee Tere 15,000,000.00 
IS oc ek wl. cbt used enw 2,400,090.11 





$ 42,400,090.11 


Accrued Interest Payable and Reserve for 





Taxes and Expenses ................... 4,647,756.15 
Due for Exchange Bought.................. 4,964,067.78 
Miscellaneous Liabilities ................... 7,001,356.40 
Acceptances—New York Office.............. 20,202,390.74 

—Foreign Offices .............. 4,036,302.90 
Outstanding Dividend Checks............... 655,995.50 
Outstanding Treasurer’s Checks ............ 28,801,337.22 
es sek ate Coa d'S sivas wwe-ww wa wails 517,642,055.12 

$630,351,351.92 


























O. & W. Gross Off 

According to the latest earnings state- 
ment published by Ontario & Western, the 
decline in coal traffic has made a deep cut 
into its revenues. May gross fell off $320,- 
000 and it is not expected that June earn- 
ings will make any better showing. How- 
ever, this must be considered as water 
already over the dam. The road has still 
seven months to go to close the gap in 
earnings made by the coal strike, and as 
the strike itself is about to end, due to the 
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intervention of President Harding, the 
prospects of a better year for the road 
are promising despite the present bad 
showing. 


-— 0o-— 


Pere Marquette Benefited 


No property has been more directly 
benefited by the revival in the motor 
industry than was Pere Marquette. Last 
week it further reduced its accumulated 


dividends on its prior preferred stock to 
where it now amounts to only 3%. 
What remains will probably be all paid 
off before the end of the year, and then 
the junior preferred stock’s claim to 
dividends may receive consideration. 
Henry Ford’s venture into railroading, 
via the Detroit & Ironton, has not af- 
fected Pere Marquette, which has 
proven one of the best bargains in rails 
THe FrnanciraL Wortp picked out for 
its subscribers. 
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High Pressure Methods 


Bring Investors More Losses Than Gains 


HE New York Tribune in its “Invest- 

ment Information” department dis- 
cusses with refreshing frankness the 
stock selling business of James W. 
Exuiott’s Business Builders, and what op- 
portunity an investor has of profiting from 
the stock of the Manhattan Piggly Wiggly 
Corporation. To sell these shares ELLiorr 
has a staff of 500 salesmen all of whom 
receive a very liberal commission. 


THE FINANCIAL WorLD is aware of 
another instance where EL.iotr undertook 
to sell the stock of a company but met with 
no success. The interesting feature in this 
case was the large commission EL.iotrt 
charges for his services. It was at a rate 
that left little for the corporation with 
which to develop its business. 


The Tribune believes that before 
ELviott, writer of inspirational “Man Mes- 
sages” and vendor of stocks on a mass 
scale can succeed conspicuously in his new 
role as grocery man he must show he can 
compete successfully with such well estab- 
lished chain grocery concerns as James W. 
Butler, Andrew Davies, Great Atlantic & 
Pacific Tea Co. and a score of others.” 


THE FINANCIAL Wor -p is of the same 
opinion. It also holds the view it so often 
expressed that after these high pressure 
stock selling concerns like Exxiort, Du- 
RISKE, and ANpREws have finished with 
their work there is so little left for a cor- 
poration to do business upon that its op- 


portunity for success is strangled at the 
very beginning. 


Of the multitude of flotations ANDREWS 
& Co. undertook there was but one that 
ever became an outstanding success, the 
Hupmobile Co. and prosperity only came 
to it after it was divorced from ANDREWS. 
Were ANprREWsS’ customers to take stock of 
their investments they made through him 
most of them would have to record striking 
losses. 


We might also ask the question how 
many customers ever made a dollar out of 
the large number of flotations for which 
DusiskeE & Co. acted as fiscal agents? Few 
can make money where the cost of selling 
a stock almost consumes half the purchase 
price. DusisKE undertook to finance the 
Stevens Duryea Motor Co. at a time when 
other underwriters would not touch it on 
account of the absence of financial stability. 
But they did not hesitate to do it. A few 
months ago a receiver for it was appointed. 


Of Ettiort it can be said only one of his 
numerous propositions so far has been a 
money maker. This was the Daniels 
Motors, which also drifted away from him 
to stronger hands. 


The main assets of these high pressure 
stock selling concerns consists in the em- 
bellishments they can impart to their stock 
selling literature. 

Of financial stamina they all are sadly 
lacking. 


Lock This Stable Door 


Smith Boasts About His Pool 


F the New York authorities wish to 

prevent further loss to the public from 
predatory finance it behooves them to look 
into the operations of a concern holding 
forth in the uptown section and operating 
under the name of WintHRop SmitH & 
Co. Without a membership on any impor- 
tant exchange it is conducting an intensive 
campaign to interest people in its discre- 
tionary pool. They describe their pool as a 
Participating Syndicate. 


It would not require long for a proper 
investigating authority to discover whether 
this concern is using the money it receives 
from investors in the actual purchase of 
stocks, if any, and through what legitimate 
brokerage concern they buy their securities. 
An inspection of its books would also 
quickly determine whether the statement 
that the pool has earned for subscribers 
$81.53 on each $100 invested for the year 
ending with May 31, 1922 as SmirH rep- 
resents it made to one of THE FINANCIAL 
Wortp’s subscribers. This we do not 
credit. 

The extent the concern camouflages in- 
vestors is shown by other representations 
it made to the same subscribers. It says 
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it went in with the firm of J. P. Morcan 
& Co. on the New York Telephone 6’S 
syndicate to the extent of $61,000,000. We 
venture the opinion that the house of 
MorcGan never heard of WINTHROP SMITH 
& Co. It claims to have the most complete 
statistical service on stocks existing in New 
York—a statement that has but a boast as 
its basis. 


The Governors of The New York Stock 
Exchange may be interested in learning 
that WintHrop SmitH & Co. claim to be 
investigated regularly by the New York 
Stock Exchange authorities. This is a bare 
falsehood for the Exchange frowns upon 
all discretionary pools. 


Another statement of the concern that 
has not the semblance of truth to if is 
that at the present time there is $17,000,000 
in its pool. 

If WrintHRop SmitH & Co. are allowed 
to fake the public in this manner’ Wall 
Street will have another Futter failure on 
its hands leaving a bad taste in the public’s 
mouth. 

Such schemes should be checked at their 
inception and not after they have worked 
their greatest harm. 


Cut in Auto Prices 


& the announcement by the manu- 
facturers of the Hudson and Essex 
cars of a substantial price cut the pre- 
cursor of a price war in the motor in- 
dustry? Over this question Wall Street 
is pondering. The news of the cut 
came at the end of last week when the 
Fourth of July vacation spirit had al- 
ready taken hold of New Yorkers, 
consequently it asserted little influence. 


But the query is why this reduction 
in price, when all the stories and the 
news that has been given out in the 
motor industry for the last six months 
has been of a pronouncedly, bullish char- 
acter. Reports of output of cars from 
the various manufacturers have been a 
symphony of increased orders and of 
plants operating at full capacity. 


Business at Peak 


Both the Hudson and the Essex are 
popular cars. Hence, if business is at 
its maximum they should be getting 
their full share of it. In face of this 
favorable situation comes the announce- 
ment of cheaper prices. Neither the 
Hudson nor the Essex companies can be 
charged with reducing their profits on 
the theory that they are making too 
much money and for that reason they 
should part with a portion of their 


_ earnings. 


Manufacturing is not run on such a 
philanthropic basis. Goods only sell 
cheaper when there is a slackening in 
the demand for them. Then the policy 
of price reduction is adopted to stimu- 
late business. 


Used Car Trade 


Again, why the cut? It is possible 
that these manufacturers have sensed 
the point of saturation in the output 
of motor cars being near at hand and 
are preparing for it. One factor in the 
auto trade which seems to have passed 
unnoticed is the great number of used 
cars that were exchanged for new cars 
plus the payment in cash for the bal- 
ance, when every endeavor was- made 
last year to stimulate orders for autos. 
As these used cars were taken in ex- 
change in order to resell they have 
become a drug on the market and are 
now acting as a check upon the busi- 
ness. 


Another indication that there may not 
prevail the degree of harmony in the 
auto trade as was supposed to exist is 
the recurring gossip of one manufac- 
turer after another donning his war paint 
and preparing to issue forth in quest of 
the scalp of rivals. 


All these rumblings are not reassur- 
ing signs. 


It may be that the auto business 
revived too quickly and must pause 
again to catch its breath. 
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culties in the past, both financially and as a 
plain operating proposition. 

MittEN was an Englishman. I say 
“was,” for the reason that he was only 
eleven years old when he came to America. 
However, that is a detail. 


Twelve years ago, the PHILADELPHIA 
Rapi Transir Company was creeping 
along more than a million dollars behind 
its annual requirements to cover operating 
expenses, fixed charges, taxes and other 
items which have to be taken care of out 
of earnings, if possible. 

Right now, the road is earning all of the 
fixed charges and other items that take 
precedence over dividends, the $1,800,000 
required for the 6% dividend for the stock, 
and a nice balance of nearly a million 
dollars for betterments. 


Yes, THomas E. Mirren is a builder in 
every sense of that term. 


INCE the start of the MirTeN manage- 

ment, PHILADELPHIA RApip TRANSIT 
has earned a surplus of more than 11% 
million dollars, has paid out $5,846,514 in 
dividends, and has plowed back into the 
property about $5,750,000. 


Readers of this magazine may recall an 
interesting “story” which appeared, in the 
public press last March, when MITTEN was 
seeking re-election as President of the 
company in the face of the opposition of 
five directors who did not like his way of 
doing things. 


It will be recalled that the employes of 
the company teok a quarter of a million 
dollars out of their Welfare treasury fund 
and went into the market and bought up 
ten thousand shares of PHILADELPHIA 
Rapip TRANSIT stock. 


It perhaps will be recalled that the em- 
ployes bought that stock for the purpose of 
voting it in support of the re-election of 
Mr. Mirren and the replacing of the five 
opposing directors with a new five, one of 
which is an employe of the company and 
another the son of the president. 


The employes stated at the time that 
they wanted Mitten and his friends in 
control of the management because they 
were satisfied that they would get a 
“square deal” in that way, and the com- 
pany would be well managed. 

Not that they mistrusted others—they 
liked the MittEN methods more. 


JHEN Mbrten took hold, the com- 
pany was in a sad state. Besides 
there being a deficit from operations, 
equipment was inadequate, and employes 
were dissatisfied. There existed no har- 
mony of feeling between employer and em- 
ploye, or between the company and the 
public that was being so inadequately 
served. 


The road has no credit to speak of. It 
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was in no position to buy new equipment. 
Strikes came with discouraging frequency, 
and, in the end there was no semblance of 
discipline; esprit de corps was a minus 
quantity. The public was disgusted. 

Obviously, when E. T. Srorespury, a 
prominent Philadelphia financier sent for 
Tuomas E. Mitten, who was at work 
helping to straighten a tangle in the 
Chicago traction situation, the latter was 
not offered the sort of proposition that 
would appeal to the ordinary man. Not 
being at all ordinary, however, MITTEN 
accepted. 


As this is a story about the president of 
the PHILADELPHIA Rapip Transit Com- 
pany and not an analysis of the company, 
I am not going to discuss the ways and 
means by which the money was raised to 
pay better wages to the employes and to 
give the public better equipment and more 
of it. 


The simple fact is, better wages, better 
working conditions, better service, and a 
better and sounder financial condition re- 
sulted from what Tuomas E. MITrEeN 
started out to, and did, accomplish. After 
all, results tell the story. 


Nowadays they have the habit of allud- 
ing to the president of, the company as 
“square deal Mitten.” And he is just the 
sort of man one would think of when that 
appellation is interpreted. He is forceful, 
has no patience with anything that does not 
make for the right kind of public service, 
and gives as he expects a fair deal to 
everyone. That is what the transit em- 
ployes say about him, and their action last 
March is the best proof that could be had 
as to their sincerity. 


| Spoums this year, President MITTEN in- 
formed employes that, after six per 

cent. dividends had been disbursed to the 

owners of the road, he intended to pay 

them 10% for what he called 

service,” provided earnings justified the dis- 

tribution. 

And what is happening? 


The payment of the six per cent. div- 
idend is assured for this year. And the 
extra for super-service is going into a 
fund established by the employes with 
which to purchase P. R. T. stock. 


The job which President Mitten has 
done in Philadelphia well might be done 
anywhere else where conditions are similar 
to those prevailing when he took hold. 
MITTEN’s recipe is not a secret one, and he 
has no copyright on it. 

* * x 


N the effete East we are inclined to fall 

into the delusion that most of the 
romances centering about the acquisition 
of great wealth have their genesis here. 
This mistake of ours is emphasized by 
what is often said of Wall St., that it rec- 
ognizes no part of the world lying beyond 


“super” 


Trinity Church’s spires. It is only when 
the newspapers chronicle the passing from 
the stage of life of some Midas, in some 
other part of the country, that we are 
awakened to the fact that multi-million- 
aires are developed elsewhere. 


Only last week the press reported the 
death of Captain S. BurK BuRNETT, a 
Texas cattle range owner. The famous 
Burk Burnett oil field which was discov- 
ered on one of his extensive cattle ranges 
was named after him. This field has had a 
meteoric career. It came in with an 
abundance of oil but its larger output 
could not be maintained. The field proved 
a graveyard for some of the oil companies 
for they had capitalized themselves on its 
flush production and when it petered out 
they themselves had to go the same way. 


However, the Captain’s fortune did not 
come from oil, it merely served to augment 
it. He was already a very rich man from 
the profits he made from raising range 
cattle, and from the vast reaches of cattle 
land he had owned long before oil was 
discovered on his Burk Burnett property. 


He was called the “King of the West” 
still he was only one of them, there are 
a multitude scattered throughout the West 
of whom Wall Street has heard little 
about. 

* * * 

HE king is dead, long live the king. 

This was the impression created by the 
retirement of W. C. Durant as the pilot 
of the GenerAL Morors Co. under condi- 
tions that lead the public to believe he had 
yotten himself in poor favor with the 
Dupont’s and the Morcans and had re- 
ceived his letters “de cachet.” So far as 
being the king pin in GENERAL Morors 
DurRANT was officially dead, but when it 
came to the motor industry in general his 
activities, and the publicity they have 
brought to him, he looms forth as a very 
much alive monarch. 


Durant has felt the advantage of good 
advertising. Being pointed out for years 
as the presiding genius of GENERAL 
Morors has made him a romantic figure 
in the public’s eye. So much so that when 
he found himself out in the cold he was 
able to turn the tables on the Wall Street 
element by successfully appealing to the 
public for funds with which to finance his 
DurRANnT Motor Co. 


Some of his critics charge DurANT with 
asking an excessive price for DuRANT 
stock, but they are answered by the state- 
ment that the overhead expense for placing 
securities directly with the investor compels 
a higher price being charged for a security. 
There is logic in this explanation. Ex- 
perience has shown that whenever a direct 
to the public stock selling campaign has 
been undertaken it is more expensive. The 
exception is rare. 


Be that as it may this financing has not 
bedimmed Durant’s spectacular come back. 
His initial venture is bowling along in such 
good form that he is now able, and finds the 
time, to climb to his mountain peak and, 
like a real monarch, survey the country 
below him for new fields to conquer. 
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His envy of HENry Forv’s success with 
his little flivver finds expression in his pro 
duction of the “Star,” a cheap car that has 
created somewhat of a sensation in auto- 
mobile circles judging from the publicity it 
is given in the motor pages of the news- 
papers. 


is after the Locomobile Co. 
DuRANT’s theory is that ver- 


Now he 
Probably 
satility pays in his business, so he plans 
to play a industry, 
whether it concerns the flivver, the medium 
priced car or the motor de lux. 


stellar role in his 


This is a big program, and only a big 
man can carry it through without danger 
of over expansion. 


ATCH the so-called “good mixer!” 
W He generally is very likable. He 
generally is generous; a good fellow, in 
other words, who never hangs back when 
he can say or do something to make you 
feel flattered or better natured with the 
world. 


But the so-called “good mixer” some- 
times mixes your money with his. 


Such was the philosophical rumination 
of a Canadian banker whom Tue Saun- 
TERER was fortunate enough to meet re- 
cently. And the words contained so much 
of wisdom that I could not refrain from 
passing them along to my readers of THE 
FINANCIAL Wortp who, doubtless, occa- 
sionally come within the radius of the 
“good mixer’s” warmth of smile 
and plausibility of argument. 


sunny 


As my banker acquaintance says, the 
very generosity of the mixer is against 
him because it disregards proportional val- 
ues. 


A great many of the gentlemen who 
traffic in get-rich-quick securities are “good 
mixers” and those of my readers who have 
responded to their approaches, and who 
have found out the truth—that their own 


money became mixed. 


If it is the way of least resistance to 
take the other fellow’s money, the “good 
mixer” generally does it. 


STvuMnOU UHRA ANALG SEERA RES 
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Railroad Field 


renner 
Uv nesannntn 


(Concluded from page 42) 
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tonnage. Coal Age, in reviewing the 
situation, gives new light on the settle- 


ment developments. 
July 1 ushered in the expected rush 


This week has brought forth 
more inquiries and actual orders than 


for coal. 


have reached shippers for several weeks 
past. The of coal com- 
have expressing wonder 
lately as to how long the many smail 
hold They are 
answer week as 


sales offices 


panies been 
consumers could out. 
getting this 
orders for stock replenishment come in. 
Those 
duction in freights have their answer 
that more than takes 
It is reported, for 
example that wholesalers increased the 


their 
who held off awaiting the re- 


in mine process 


up the reduction. 
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plied with by us. 


suit. 10 years maturities. 





YOUR JULY INVESTMENTS 


Safety of Principal and Certainty of Income are the two elements 
most effectively expressed by 


COLLINS FARM MORTGAGES 


For 38 years these two prime requisites have been faithfully com- 

Your Savings, the result of hard work, thrift, and possible privations, 
should be safeguarded by being invested carefully. 

Our First Farm Mortgages will do this. 


Write for free booklets 


The F. B. Collins Investment Company 


OKLAHOMA CITY, OKLA. 


Obtainable in amounts to 





price on Eastern coal in Milwaukee by 
50c following a rate decrease of 35c. 
The consumer loses 15c. 


Demand has by no means reached 
the peak on all markets, but Cincinnati 
reports activity exceeding that of war 
times, and along the Atlantic seaboard 
nothing but the abundance of water- 
borne coal from the South has held 
prices within reason. Line _ points 
served by all-rail coal from northern 


West Virginia and Pennsylvania are 
feeling the effect of high prices. 
Coal Age index of spot prices of 


bituminous coal reflects the strength of 
the market. From 284 on June 26, rep- 
resenting an average price of $3.44, the 
index on July 2 stood at 290, correspond- 
ing to an average mine price of $3.51 
per net ton. Every advice indicates 
that nothing but the agreement of the 
operators with Mr. Hoover serves to 
hold the price in the South from reach- 
ing a new high level for this year. 


When the country realizes the full 
import of the statement of the Geo- 
logical Survey that five and a half mil- 
lion tons the practical 
maximum for soft coal production from 
mines now at work, due to lack of 
transportation facilities, and when it 
becomes apparent, that the conference 
at Washington now in progress shows 
ne sign of getting the men back in the 
mines for some time, the demand for 
soft coal will make still further gains. 
In other words, everything is heading 
up to produce a panic among buyers. 
The efforts of Washington are now the 
only hope for the consumer. 


per week is 


rs 


Mutual Oil Resumes 


Directors of the Mutual Oil Company 
have declared a quarterly dividend of 2% 
percent. payable Sept. 25 to stock of 
record Sept. 1. This is the first payment 
since Aug. 1, 1921, when a quarterly dis- 
bursement of the same amount was made. 

The directors voted to extend until 
August 1 the time for exchanging stock. 





















TRUST COMPANY 
coll 


OMAHA.US.. 


SAFETY 


is the outstanding advantage of Our 


-Western Nebraska- 


Farm 
1% Mortgages 1% 


The thrifty farmer who stands baek 
of each mortgage works night and day 
to produce the world’s greatest neces- 
sities. He is never affected by strikes, 
labor unions, business competition or 
readjustments. 

In intrinsic worth these farm mort- 
gages match the safest security de- 
vised by man. ° 

Obtainable in amounts to suit. 3 to 
5 years maturities—semi-annual inter- 
est—based on never to exceed 33 1/3% 
valuation. 


Worth Investigating 
Send for List 


EQUITABLE TRUST CO. 
Founded 1883 


Capital, Surplus and Undivided . 
Profits, $225,000.00 


OMAHA, NEBR. 








7% Guaranteed 7% 


First Mortgage Gold Bonds 
$100 and Multiples and on 
Partial Payments 

INTERSTATE | 
INVESTMENT COMPANY 


36 S. State Street 


Chicago, Ill 











Guanajuato Power & Electric 6s and 


Stocks 
Cent. Mexico Lt. & Pr. 6s and Stock 
Empire Lumber 6s 


52 State Street 


Hotchkin & C0. soe iin tm 


Mal 
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Seeking New Investors 
By C. M. Harger 


NE of the elements that enters 
into any widely scattered busi- 


ness is that of replacing the 
customers who drop out. Magazines 
and newspapers must seek new sub- 
scribers to take the place of those who 
for one cause or another cease their 
patronage; light and telephone com- 
panies must replace stoppages of 
service. The vendor of investments has 
a constant percentage of customers 
who are withdrawing their funds for 
other purposes, just as a bank sees its 
depositor list constantly 
the farm mortgage field there is a 
definite period at which the loans come 
due, five years, seven years or ten 
years, and at this limit the principal is 
paid or the loan renewed. But the 
conditions of the investor change and 
he may ask for his funds. Then it is 
up to the mortgage banker to find a 
new investor to whom he may sell the 
loan if renewed or to furnish, new 
money to be loaned to some applicant. 
This is always a test of the ability of 
the agent—if he can reach the private 
capitalist or the savings bank or trust 
company that will take over the lapsed 
business he maintains his position. The 
success of the bond salesmen and the 
remarkable activity in the disposition 
of the government’s savings certificates 
sold through the postoffices indicate 
that there is plenty of money seeking 
investment. The government’s absorp- 
tion of funds has aroused the bankers 
o: several western states and they have 
protested against the system as taking 
from the community funds that ought 
to be used to develop agriculture or 
business activity. The big fact is that 
the money is available; that savings 
are being gathered by individuals and 
that the problem is simply that of 
reaching the investor. Usually the 
mortgage banker depends on some es- 
tablished connection, as a life insurance 
company or series of banks and trust 
companies; perhaps he is the agent of 
a number of estates—in which condition 
he has a stable source from which to 
draw funds for investment. The indi- 
vidual investor is found by activity in 
publicity and constant effort to dis- 
cover where funds are available. 


change. In 


Probably no one method is so suc- 
cessful in securing the attention of the 
investor as sound advertising in estab- 
lished financial journals. One agent 
made a success in using the local 
weekly papers of the locality in which 
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he had reason to think funds existed. 
He believed that the conservative in- 
vestor would reply to such suggestion 
and claims that he found it successful. 
But this would necessarily reach but a 
few persons comparatively and a large 
part of the publicity would be wasted. 
On the other hand practically every 
reader of a financial journal is an in- 
vestor of some sort. During the sum- 
mer vacations many Western mortgage 
bankers take grips full of mortgage 
notes and other papers and visit the 
banks and _ other 
down 


investing agencies 
east, selling the paper directly 
over the table. This has also secured 
results and establishes an acquaintance 
that is valuable of itself. Many a New 
England bank has loaned through a 
single agent for decades and has entire 
confidence in the safety and soundness 
of the investing. As the country settles 
back to normal, there is being developed 
a large clientele of investors who have 
no great fortune, but seek a_ place 
where they can secure sound security 
and know that their funds will return 
a satisfactory interest for a period of 
years. It will furnish a vast amount 
of investing and it will go in the direc- 
tion where the greatest effort is made 
to show just what can be done. It 
ought not to be difficult to convince 
the average investor of the strength of 
the farm mortgage with its solid basis 
of security and the long record of 
promptness in payment of principal and 
interest. Back of that is the sentiment 
that this country should uphold in 
developing the agricultural interests 
and so increase our food supply. To be 
sure investments are not made on senti- 
ment but on cold facts, but it is worth 
thinking about. 
ee 
Maxwell Motors Recovery 
The speed with which Maxwell 
Motors is anticipating payments on its 
notes makes it apparent that the finan- 
cial doctors, who undertook in 1921 its 
rehabilitation did their work well. 
They, themselves, could hardly have 
expected such a speedy recovery in the 
company’s finances. Six months before 
maturity Maxwell arranges to pay off 
another $1,000,000 of notes. Should the 
company’s business continue at its pres- 
ent profitable rate, before the year 
comes to an end it may pay off all of 
its note indebtedness. This would 
pave the way for dividends on the “A” 
stock, and incidentally, in the event 
there is a bull market this fall, such a 
prospect may enliven speculation in the 
“B” stock. Its relative cheapness may 
attract the long distant visioned specu- 
lators, those, who buy for the long pull 
and not for the immediate turn over. 
abdeiatiiilasaenia 
Read with Profit 
Thanking you in advance for your 
service and assuring you that I read THE 
FINANCIAL Wor.p each week with much 
profit and pleasure, I am 
Yours truly, 
EMERSON M. Woop. 





C\ Were right on the ground ZO 
aa 





Rhy First Farm 
Px, Mortgages 


Large expert investing in- 

stitutions — the great In- 

surance Companies — have 

long recognized First Farm 
Mortgages as highly desirable for safe 
investment. The individual investor will 
do well to follow their lead. Lower in- 
terest rates are coming; but we are still 
able to offer choice First Farm Mortgages 
to net 7%. Send for pamphlet ‘‘I’’ and 
current offerings. 











St ee 
GRAND FORKS, NORTH DAKOTA. 











9% First Mortgages 9% 
You Retain U. S. Premium, 
Remitting at Par Here. 


Improved farm, or revenue-bearing 
city property. Write for booklet. 


R. A. HULBERT & CO., Hulbert Bidg., 
10363 Whyte Avenue, Edmonton, Alberta 














Before You Buy Stocks 
ask for the 


INVESTMENT CHART 


A copyrighted form designed to aid the in- 
vestor in determining the strong and weak points 
of a contemplated purchase. Ask for WF-8. 


1. D. NOLL & CO., Inc., 170 B’way, N. Y. C. 


























PUBLIC UTILITY 
STOCKS AND BONDS 
Bought—S old—Quoted 


Stone,Prosser& Daty 














52 William St., N. Y. Hanover 7728 














CBATHAY 100 Years of Commercial Banking 
poeENy CHATHAM & PHENIX 
@) NATIONAL BANK 
Capital, Surplus & Profits $20,000,000 
Nancnah 149 Broadway, Singer Bldg. 


enveo canes, And 12 Branches 























fo my Children’ 


“Some doy I will be sixty. Between now 
and then I should do much for them— 
much that takes money. Will I be able 
to do it? The chances are against me if I 
merely drift slong. 85% aredependent at 
60. The thought brings a shudder, but 
it’strue. Ican’t face that kind of future 
with their voices ringing in my ears. 

“For them I’ll call a halt on thoughtless 
spending. I'll see that every possible 


vested. A new plan enables me to earn 
an average of over 434% on my monthly 
savings, at present interest rates, over a 
ten-year period. This I can do without sacri- 
ficing safety. Isn’t this the last word in thrift?’* 
“The TrueStory of Plain Tom Hodge” 
is a fascinating book that will tell you just 
what this novel, new plan will do for you. It 
will show you way to financial indepen- 
dence—how to be a good saver and a good in- 
vestor. We urge that you send for this book at 
once. It’s a true story that will reveal to you 
a new profit, A complimen copy of ““The 
True Story of Plain Tom Hodge’’ will be 
mailed promptly upon request. Write today. 
Tear out this ad, write your name 
and address in margin, mail tous. 


GEORGE M. FORMAN 
& COMPANY 
Farm Mortgage Investments 
Dept. | 
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105 W. Monroe St., Chicago 
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Lehigh Valley 


IHUUTTNNAUUUIA 


(Concluded from page 39) 
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under orders of the courts, the prospect is 
more than ever pleasing. 


Now let us examine the statistics which 
will give us a basis for estimate as to the 
character of past operation of the road. It 
is important that a road shall have a 
strong cash position, or working capital 
fortification. It is specially important at 
a time when conditions are as at present; 
when traffic volume is comparatively low 
because of the virtual suspension of activ- 
ities in coal mining. The strength of the 
‘company’s treasury will enable it to pass 
through the period of stress without em- 
barrassment. 


Length of Haul 


First of ali, take the length of haul. If 
the road has been making progress in the 
past several years, that can be translated 
into better profits per unit of operation, 
the length of haul will show up as having 
been increased. In 1916, the haul was 
170.57 miles. By the close of 1920, the 
haul was increased to 197.09. By length 
of haul, it may be explained, is meant the 
average distance per ton carried expressed 
in miles. 


If the average length of haul has been 
increased in the given period, it will be 
important to ascertain if the average rev- 
enue train load, expressed in tons, also 
has gained. The statistics show that, in 
1916, the train load was 660.87 tons. In 
1920, it was 863.85 tons. 


And, by way of interesting interpolation, 
the freight revenue per train mile in 1916 
was $4.18, while in 1920 it was $8.38510. 


In the past ten years, the train load has 
increased 65%, which is something that 
must find reflection in the balance sheet 
of the company, and which is proof of 
efficient operation, as well as economical 
operation. But how about car load, which 
is an important item in the traffic statistics, 
and which must show corresponding im- 
provement if the ahole picture is to be 
complete. 


In 1916, the average tons per loaded car 
totalled 25.32 tons. In 1920, the figure 
was 32.21 tons. And, in the ten years 
ended with December 31, last, car loadings 
gained 33%. 


Good Management 


Taken together, the showing is one which 
reflects great credit upon the management. 
With economical and highly efficient 
management and operation, plus a strong 
cash position, and the possibilities in con- 
nection with the segregation of the com- 
panys coal lands, it would seem that 
LEHIGH VALLEY is a railroad whose secur- 
ities should command the favor of in- 
vestors. 


Another interesting exhibit is the man- 
ner in which the tractive power of loco- 
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motives has been increased. In 1916, the 
power was 30,234,824 pounds. In 1920, 
tractive power stood at 39,035,088 pounds. 


Judging by present indications, LEHIGH 
should experience no difficulty in earning 
its current dividend rate. That assertion 
takes in only the operations as a railroad. 
The worth of the coal holdings must be 
estimated as a _ speculative proposition. 
But, if the value is anywhere near the 
figure stated at the outset of this discus- 
sion, then one might figure out the value 
as being equal to around $32 a share for 
LEHIGH stock, after allowance is made 
for the bonds of the railroad company. It 
is inconceivable that the distribution of 
the company’s coal equities would impair 
the financial position of the road, as the 
coal lands are carried on the books at a 
comparatively low figure. 


Any stockholder who sells his rights in 
the distribution of the coal lands, and 
retains his railroad stock, would be in a 
most favorable position, in view of the 
possible income return on the latter at 
prevailing prices. 


A 
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Detroit Edison 
(Concluded from page 40) 
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MMMM 
the motor industry. Detroit is the heart 
of the major portion of the automobile 
and automotive production activities of the 
nation. This industry has had a phenom- 
enal expansion, and promises to continue 
one of the country’s most important 
industries. Detrroir Eptson has expanded 
along with its greatest and most compen- 
sating customer. Sales of electricity have 
expanded step by step with the growth in 
the value of automotive production. 


Gress Revenues 


In 1903, the gross revenues of the com- 
pany totaled only slightly more than $500,- 
000. By 1914 gross had expanded to a total 
of more than $6,500,000. And last year, 
gross revenues were very nearly four times 


those of 1914. 


It is important here to state that there 
is little probability that any such progress 
will be made in the next four or five years. 
Nevertheless, the fact that such a tre- 
mendous earning power has been built up 
cannot be set aside as having no bearing 
upon future values. 


Compare the earning power a decade ago 
with that recorded for last year, admitting 
that there intervened in the period between 
1917 and 1920 inclusive, a slight decline in 
earnings on the stock, largely occasioned 
by the factors which have been covered in 
the early paragraphs of this analysis. 


In 1910, the stock earned less than 7%, 
or a narrow margin over the then prevail- 





ing dividend rate of six per cent. which was 
established in July of that year, having 
been raised from 4% per annum. 


In 1921, the stock earned 10.21%, which 
meant that there was a surplus after div- 
idends equal to 2.21% for the stock. 


This year, the stock should be able to 
show earnings equal to as high as sixteen 
per cent. Earnings are running at that 
annual rate now and, from present indica- 
tions, there is reason for believing that the 
rate will be final. It is unlikely that there 
will be any reduction in charges for 
electricity and service such as to bring 
down that ratio. Net earnings running at 
the annual rate of $4,500,000 assure double 
protection for the current dividend rate. 


Lower Operating Costs 


I am relying in making my estimate 
upon the progressive decline in operating 
costs and also upon a continuation of the 
gain in output of current this year over 
last that has been apparent so far. While 
wages have not been decreased notably, the 
efficiency of labor has been increased, and 
costs of fuel also have been lowered sub- 
stantially. 


My conclusion is that, with the evidence 
supporting safety for the dividend, and 
with the possibility for record earnings for 
the stock this year, one has sufficient 
material upon which to predicate an in- 
vestment rating for Detroir Epison 8% 
stock which should justify a better price. 
The prevailing rates for money are low 
and the trend 1s to lower ground. Invest- 
ments should sell on a yield basis more in 
line with money rates. There, therefore, 
appears to be a favorable opportunity here 
to obtain a high yield, with little or no 
risk attached, and a fair promise of profit 
from price improvement. 

a 


Amer. Tel. & ‘Tel. Increases 

In. season and out of season the list 
of American Telephone stockholders 
continues to increase. This augmenta- 
tion of people who have interested 
themselves as partners in the company’s 
business is an impressive tribute to 
public confidence in America’s premier 
public utility. There are now 204,000 
shareholders who are receiving their 
dividend checks. No other company has 
as many stockholders. They are twice 
as many as the steel corporation can 
marshal. A monopoly is not only good 
and useful, but enables a company to 
go in business without inviting criticism, 
a fact which has been substantially con- 
firmed by the peaceful tenor along 
which American Tel. proceeds. Around 
120 for a 9 per cent per annum stock 
the price is not high. Most of the trad- 
ing in the shares is purely on an invest- 
ment basis, and it is participated in by 
both rich and middle class investors. 
The President of the First National 
Bank of New York, one of America’s 
richest men, has more than 30,000 shares 
of American Tel. If he thinks so 
highly of it, smaller investors should 
not ignore his judgment. 
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Ready For Delivery 


MOODY'S 


Public Utility Rating Book 


For 1922 





HE ONLY COMPLETE AND AUTHORITATIVE volume for 

bankers and investors on the public utility corporations of this 
country. This new edition just off the press, contains the latest 
statistical data and information on every gas, electric light and 
power, electric traction, water power, telephone and telegraph 
company of any importance. It furnishes investment ratings on 
every public utility bond and stock. It is a companion volume to 
our Industrial Rating Book recently issued. 


It is the only book published which rates Public Utility Bonds 
and Stocks by Jonn Moody’s scientific method, and which does 
not accept any form of advertising. 


It is the only book which at a cost of only $20 a volume, covers 
the entire public utility field, supplies complete ratings and includes 
a ten-year price range of public utility stocks and bonds in all 
American markets. 


It 1s the only book which includes Monthly Bulletins of current 
earnings and Monthly Bulletins of new and revised ratings. 


It 1s the only book which contains full statements regarding 
leading Foreign public utility corporations as well as American. 


It 1s the only book on Public Utility Investments with which 
John Moody has any connection whatever. 


PRICE, $20, delivered. Our full set of four books, including 
Industrials, Public Utilities, Foreign and American Governments 
and Municipals, and Steam Railroads, may now be ordered in 
combination at a cost of $80 a set; the remaining two volumes to 
be delivered as issued, at intervals of about six weeks. 


Subscrip- 
tions filled in order of receipt. 


Moopy’'s INVESTORS SERVICE 


35 Nassau Street, New York City 


PHILADELPHIA CHICAGO 
Real Estate Trust Bldg. First National Bank Bldg. 


BOSTON 


LOS ANGELES 
101 Milk Street 


Pacific Mutual Bldg. 
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$25,000,000 
Humble Oil and Refining Company 


TEN YEAR 5%% GOLD DEBENTURE BONDS 


To be dated July 15, 1922 To mature July 15, 1932 


Interest payable January 15 and July 15 


Principal and interest payable in New York City 
Coupons Bonds of the denominations of $1,000, $500 and $100. Kegistered Bonds of the denominations of $10,000, 
$5,000 and $1,000. Coupon Bonds and registered Bonds, and the several denominations of each, interchangeable. 


Redeemable at the option of the Company, as a whole but not in part, upon sixty days’ notice, at 105% 
and accrued interest, on any interest date up to and including July 15, 1925, or at 1021%4% 
and accrued interest on any interest date thereafter prior to maturity. 


GUARANTY TRUST COMPANY OF NEW YORK, TRUSTEE 


We are advised by Walter C. Teagle, Esq., President of Standard Oil Company (New Jersey) 
that Standard Oil Company (New Jersey) owns, as a permanent investment, a majority of the capital 
stock of Humble Oil and Refining Company. Particulars regarding this issue are summarized as fol- 
lows from a letter of W.S. Farish, Esq., Vice-President of Humble Oil and Refining Company: 


Humble Oil and Refining Company engages in the production, transportation, refining and distribu- 
tion of petroleum and its products. The Company's production of crude oil in 1921 was in excess of 
16,000,000 barrels. This production was derived from a relatively small part of the Company’s acreage 
in Texas, Oklahoma, Arkansas and Louisiana. At the present time the developed and producing acreage 
is about 13,000 acres, more than 400,000 acres being as yet undeveloped. 


Net earnings in 1921, applicable to interest charges, before making provision for depreciation and 
depletion, amounted to $10,240,164, and net earnings for the first six months of 1922 indicate income 
for the current year, similarly computed, in excess of $16,000,000 applicable to interest charges of $1,375,- 
000 on this issue of Bonds. 


The Company has invested more than $74,700,.00 in plant and equipment. Its total assets amount 
to more than $124,000,000. Neither the Company nor its subsidiary pipe-line company has any mortgage 
debt, and in the indenture under which these Bonds are to be issued, the Company will covenant not to 
mortgage any of its property hereafter without securing these Bonds equally and ratably with any other 
indebtedness secured by such mortgage. 


. 


The Company has outstanding $25,000,000 capital stoék, of which the holdings by the officers of 
the Company and by Standard Oil Company (New Jersey) together constitute approximately 80%. The 
stock is currently quoted at $240 per share, indicat.ng an cquity of $60,000,000 junior to these Bonds. 


The proceeds of these Bonds will be applied to the retirement of the $25,000,000 of 7% Notes of the 
Company, which Notes will be called for redemption on September 15, 1922. 


Application for the listing of these Bonds on the New York Stock Exchange will be made by the 
Company in due course. 


THE ABOVE BONDS ARE OFFERED FOR SUBSCRIPTION, SUBJECT TO ISSUE AS 
PLANNED, AT 100% AND INTEREST, TO YIELD 5Y’u% 





Subscription books will be opened at the office of J. P. Morgan & Co., at 10 o’clock A. M., Thursday, July 6, 
1922. The right is reserved to reject any and all applications and also in any case to award a smaller amount than 
applied for. The sum due on allotments will be payable at the office of J. P. Morgan & Co., in New York funds, 
when called for on or about July 20, 1922, against delivery of trust receipts or temporary Bonds, exchangeable for 
definitive Bonds when prepared. 


Humble Oil and Refining Company Two-year 7% Gold Notes, due March 15, 1923, with the two unmatured 
coupons attached, will be accepted in payment at 1001%4% and accrued interest to date of payment on allotments. 


J. P. MORGAN & CO. 


New York, July 6, 1922 


Subscriptions having been received to an amount in excess of the above issue, this advertisement appears as a matter 


of record only 

















The Financial World 
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which has not been satisfactory. 
have been decreasing like those of the 
other systems and, in 1920, although there 
was a large growth in gross, there was a 
deficit. Nearly 36% above the total of 
gross revenues was paid out in 1920 for 
operating, and nearly 19% above total 
gross in 1921. In 1914, Paris-OrLEANS 
saved more than thirty-three per cent. of 
each revenue unit for net. 


Operating Ratio 


I have made a table of the gross 
revenues, net revenues and what in the 
American method is referred to as op- 
erating ratio, for the Parts-OrLeans for a 
number of years. 


I am informed that the current year will 
result in a surplus for this railroad, as 
operating difficulties have been adjusted 
and costs greatly reduced. 


About the most interesting issue of bonds 
is the Parts-OrLEANS 6% foreign issue of 
1920, the interest and principal of which 
are payable in New York without deduction 
of any French taxes. The bonds can be 
obtained in denomination of 1,000 francs. 
They are redeemable at par by annual 
drawings in December which were com- 
menced last year, and the whole issue will 
be drawn by 1956. 


Another very interesting issue is the 
6% one of this year, which is obtainable in 
denominations of 100, 500 and 1,000 pounds 
sterling. These bonds are redeemable by 
sinking fund commencing in 1929, by 
drawings every year at par price or by 
purchase by the company in the market, 
below the par price. The entire issue is 
redeemable before 1956. The bonds also 
are repayable at 103 and accrued interest 
on or after September, 1934. 


Guaranteed Dividends 


Dividends on the stock of the Paris- 
ORLEANS at 11.2% are guaranteed by the 
French Government. Before the war, the 
company always was able to meet div- 
idends from earnings. The rating of this 
common stock is a high investment one. 


Because France has been insisting upon 
certain things in connection with the pay- 
ment of reparations by Germany, there 
has come about an opinion in America that 
France would be in a very unsafe position 
financially if those payments are not made. 
I would say that France is not entirely 
dependent upon the reparation payments. 
That is a mistaken opinion. 


The French railroads, although they 
have had some unfortunate experiences, 
nevertheless have every opportunity for 
gradual improvement. It is true that it 
will be slow. 


July 8, 1922 


French Railroad 


(Concluded from page 41) 
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But the securities which I have men- 
tioned are safe and they should meet with 
approving consideration by the American 
investor. 


—o——_ 


Equitable Increases Dividend 


At the regular meeting of the Board 
of Trustees of the Equitable Eastern 
Banking Corporation held June 29, 1922, 
a semi-annual dividend of 4% was de- 
clared on the capital stock of the com- 
pany, payable July 5 to stockholders of 
record June 30. 


Previous dividend payments have 
been at the semi-annual rate of 3%. 


The Equitable Eastern Banking Cor- 
poration, which is a subsidiary of the 
Equitable Trust Company of New York, 
was organized on January 1, 1921, with 
a capitalization of $2,000,000 and surplus 
of $500,000. The corporation shows a 
strong position maintained during 1921 
and 1922, the first year and a half of 
its existence. 


The statement of condition just is- 
sued shows undivided profits of $356,713 
after payment of the semi-annual 4% 
dividend of $80,000. The total capital, 
surplus, and undivided profits of the 
corporation amount to $2,856,713. 


The Equitable Eastern Banking Cor- 
poration was organized to take over 
and further develop the large Far East- 
ern business of the Equitable Trust 
Company of New York. “The reports 
read at the Directors’ meeting would 
indicate that this bank is gradually 
being built to play a strong and im- 
portant role in Far Eastern banking 
affairs, and the prospects for its in- 
creased growth are excellent.” 


—_—O—-— 


B. R. T. Liquidation Due 


If net earnings alone were the criterion 
by which to judge the prospects of B. R. 
T. then they could be considered excellent. 
They are now running at a rate to assure 
the fixed charges, and leave considerable 
for the stock. But the B. R. T. is now in 
the hands of Receivers, and besides this 
obstacle, has a big block of notes to 
liquidate before a reorganization can be 
effected. As a property in the hands of 
the Courts, what financing it finds it 
necessary to do would hardly be accom- 
plished through a bond issue; the money 
would have to come from an assessment on 
the stock. What it will amount to cannot 
be forecasted, but it is likely to be sub- 
stantial, and will have to be coupled with 
the present market price of the stock, in 
order to judge whether the security then 
has further opportunities to advance. 
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The Resort Hotel Pre-Eminent 
Directly on the Ocean 
Now 
American Plan Capacity 600 
Het and Cold Sea Water in Reems 
Golf That Makes You Play 
18-Hole Course 
Superb A-la-Carte Grill Room 









N. Y. Office, 
8 West 40th St. 
MeDonnell & 
On “The New Jersey 
Winter Resort—DE SOTO HOTEL — 
Savannah, Ga. The Premier Tourist 


Hotel of the ’ 
Open January {| until May {. 





























Public Utilities in Growing 
Communities Operated 
and Financed 
Their Securities Offered to 
Investors 
MIDDLE WEST UTILITIES CO. 


Sulte No. 1500 
72 West Adams Street, Chicago, Illinois 
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PROCTER AND GAMBLE CO. 


Common and Preferred 
Stocks 


Bought—Sold—Quoted 
Descriptive Circular Upon Request 


Beazell & Chatfield 


Union Central Bidg. Cincinnati, Ohio 























American Light & Traction Co. 


MacQUOID & COADY 


Members New York Stock Exchange 
Telephone: Broad 7654 
25 Broad St. New York 
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Howe, Snow, Corrigan & Bertles 


Grand Rapids Savings Building, 
Grand Rapids, Mich. 
31¢ Ford Building, Detroit, Mich. 


INVESTMENT BANKERS 
UNDERWRITERS DISTRIBUTORS 
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All of these Bonds having been sold, this advertisement appears as a matter of record only. 


$13,500,000 
Detroit City Gas Company 


First Mortgage Gold Bonds, Series “A”, 6% 


To be Dated July 1, 1922 


New Issue 





Due July 1, 1947 


Interest payable January 1 and July 1 in New York City without deduction for any normal Federal 
income Tax now or hereafter deductible at the source not in excess of 2%. Coupon bonds in denomina- 
tions of $1,000, $500 and $100, registrable as to principal and interchangeable with fully registered bonds 

denominations of $1,000 and authorized multiples thereof, as provided in the mortgage. Redeemable 
at the option of the Company in whole or in part at any time upon sixty days’ published notice at 
10714 to and including July 1, 1932; at 105 thereafter to and including July 1, 1942; at 101 thereafter 


» and including July 1, 1946, and aiter July 1, 1946, at the principal amount thereof, plus accrued 
interest in each case. 





Tax Exempt in Michigan to Residents of that State. 


The Company will agree to reimburse the-holders of the Series “A” Bonds, Resident in Pennsylvania, 
for the Pennsylvania Four Mills Tax If Requested Within Sixty Days After Payment. 


Issuance Authorized by the Michigan Public Utilities Commission. 





The following statements regarding these bonds are based on a letter of Mr. Alanson P, Lathrop, 
President of the Company, and on further information contained in the circular describing 


these bonds: 


The Detroit City Gas Company supplies gas in 
the City of Detroit, Michigan, and adjacent terri- 
tory, serving, without competition, a population 
estimated to be in excess of 1,100,000. Detroit, 
with a population of 993,678 according to the 
1920 Census, is the fourth city in size in the 
United States and the fourth city in the con- 
sumption of manufactured gas. 


The Company and its predecessors have rendered 
service without interruption since about 1854, and 
over this long period the business has shown a 
record of development which establishes it as one 
of the foremost gas companies in the United 
States. 


The First Mortgage Gold Bonds will be secured, 
in the opinion of counsel, by a direct first lien 
upon all the fixed properties, rights and fran- 
chises of the Company, with the exception of a 
part formerly owned by a predecessor company, 
representing less than 6% of the total value of 
the property. 


The bonded debt of the Company, upon comple- 
tion of this financing, will be less than 63% of its 
assessed valuation. The large equity is the result 
of the Company’s policy of consistently investing 
a substantial part of its earnings in the property. 
For the twelve months ended May 31, 1922, gross 
earnings amounted to $8,668,075, and net earn- 
ings to $1,726,631. For the ten years ended Decem- 


ber 31, 1921, net earnings averaged $2,019,686 per 
annum. The annual interest charges on the out- 
standing bonded debt, including this issue, will be 
$856,500. 


The Company, in the opinion of counsel, has the 
corporate right, without limit as to time, granted 
under the General Laws of the State of Michigan, 
to conduct its business in the City of Detroit and 
other communities. served. The present unsatis- 
factory regulatory ordinance in Detroit, which 
limits the charges the Company may make to the 
low rates now in effect, terminates October 31, 
1923. In the absence of an agreement between 
the City of Detroit and the Company as to the 
rates to be charged thereafter, the question of 
rates, in the opinion of counsel, may be submitted 
to the Michigan Public Utilities Commission, as 
provided in the statutes of Michigan. Upon the 
expiration of the regulatory ordinance in Detroit, 
the City has the right to purchase the property of 
the Company at a valuation to be fixed by a 
Board of Abitration, which shall consider as an 
element of value the earning capacity of the 
property and business as established and existing. 


The AMERICAN LIGHT & TRACTION COM- 
PANY, one of the first large corporate holders of 
stock of gas and electric companies, owns over 
99.97% of the outstanding stock of the Detroit 
City Gas Company. 








Application will be made to list these Bonds on the New York Stock Exchange 
Price 971, and Interest, Yielding about 6.20 


Gold Mortgage 5% Bonds, due January 1, 1923, and General Mortgage 5% Gold Bonds, due 
July 1, 1923, with all unmatured coupons attached to coupon bonds will be accepted at time 
of delivery of these Series “A” Bonds in payment therefor at 100% and accrued interest. 


Halsey, Stuart & Co. The National City Company 
Goldman, Sachs & Co. 





Lehman Brothers 


hese bonds are offered for delivery when, as a if issued and reecived by us, and subject to approval of counsel. It ts expected 
t tempora is or interim 7 pts | ; lefinitive bonds will be ready for delivery on or about Jul 
2 r are based on information which we regard as reliable, and while we do not guarants 
them, they are the data on which we have ted in the purchase of this security. 
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THE PACIFIC TELEPHONE AND 
TELEGRAPH COMPANY 


TUCKER, ROBISON & CO. 

















The regular quarterly divide f 
Sunceneare te ate rose nd be acter y yo cans va ge i 
David Robison Jr. & Sons Prefe “ Cat — St _ ; this c ; Beg eo 
Bankers—Established 1876 t reterre< ae i oc Oo 11S es y 1as 
x " veen declared to stockholders of record at the 
Municipal, Railroad and Corporation Bonds ches of business on June 30, 1922, payable on 
‘ nen July 15, 1922. 
Ga Peg 1s — T. V. HALSEY, Secretary. 
rdner g- ’ 
UNITED STATES RUBBER COMPANY 
1790 Broadway 
Kindly Mention New You July 6th, 1033. 
The Board of Directors of tl nited States Rubbe 
or Tins ié y ond Company has this day declared from its net earnings 
1e inancla or 
a quarterly dividend of two per cent (2%) on the 
When Writing Advertisers First Preferred Stock of the Company, to Stockholders 


of record at 12 M. on Saturday, July 15, 1922, payable, 
without closing of the Transfer Books, July 31, 1922 


W. H. BLACKWELL, Treasurer. 











American Light & Tract. INTERNATIONAL PAPER COMPANY | 
Cities Service : ; New York, June 28th, 1922 


The Board of Directors have declared a regu- 
Bought—Sold—Quoted lar quarterly dividend of one and one-half per 


cent. (14%) on the preferred capital stock of 

H F McCONNELL & co this company, payable July 15th, 1922, to pre- 

. 2 ‘ ferred stockholders of record at the close of 
Members of N. Y. Stock Exchange 
5080-8- 


business July 7th, 1922. 
65 B’way, N. Y. Tel. Bowl. Gr. OWEN SHEPHERD, Treasurer. 

















WESTHEIMER & CO. 


Members 
New York Stock Exchange 
Cincinnati Stock Exchange 
Chicago Board of Trade 
Baltimore Stock Exchange 


Cincinnati, Ohio Baltimore, Md. 














DIVIDEND NOTICE OF THE 
American Light & Traction Co 


The Board of Directors of the above Company at 
meeting held July 5th, 1922, declared a CASH di viden« 
of 1% per cent. on the Preferred Stock, and CASI 
dividend of 1 per cent. on the Common Stock, and 


d 


i 


a 


dividend at the rate of one share of Common Stock on 
every One Hundred (100) shares of Common Stock out- 
19 


standing, all payable August Ist, 22. 


The Transfer Books will close at 3 o’clock P. M. on 
July 14th, 1922, and will reopen at 10 o’clock A. M. 


on July 28th, 1922. 
Cc. N. JELLIFFE, Secretary. 
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July Investment Suggestions 











Municipal Bonds 


Bond Purpose Rate Maturity Price Yield 
Abingtcn Township, Pa. Schcol 41, May 1, 1932-52 to yield 4.00 
Waterbury, Conn. Hospital 5 July 1, 1953 116.69 4.05 
City of Pittsburgh, Pa. Filtr. 41 May 1, 1926 101.08 4.20 
City of Cleveland, O. Gen. Oblig. 5 March 1, 1929 104.07 4.30 
Fond du Lac, Wisconsin Highway Improve. 5 April 1, 1938 106.77 4.40 
Washington Co., Wisc. Highway 5 April 1, 1927-36 to yield 4.40 
Federal Land Bank Bonds 41, May 1, 1942 100.40 4.45 

Opt. 1932 
Lima, O. Sewer 5 Nov. 1, 1926-43 toyield 4.50-4.35 
Granite City, Illinois Schocl District 5 July 1, 1937-39 to yield 4.50 
Durham, N. C. Bends 5 Jan. 1, 1924-62  toyield 4.70 
First Joint Stock Land | 
Bank of Cheyenne, Wyo. Ferm Loan Bonds 5 May 1, 1952 102 4.75 
Opt. 1932 
Anderson County, S. C. Highway 6 Jan. 1, 1933-35 to yield 4.90 
Prov. of New Brunswick Gold 51, May 1, 1939 102.78 5.25 





Pablic Utility Bonds 
Pub. Serv. Co. of Northern Ill. 1st Lien & Ref. 5144 June 1, 1962 921, 5.90 
Gold Bonds “A” 
United Fuel Gas Co. Ist Mtge. 6 Jan 1, 1936 981, 6.15 
Series “A” 
San Antonio Pub. Serv. Co. Ist Mtge. 6 Jan. 1, 1952 99 6.15 
Tennessee Elec. Pr. Co. Ist Mtge. é Jan. 1, 1947 96 * 6.30 
Cincinnati Gas & Elec. Co. Pr. Lien & Ref. 7 Jan. 1, 1961 1061, 6.40 
Mtge. Gold Bonds 
“_v 
West Penn Power Co. Ist Series “D” 7 Mar. 1, 1946 105 6.60 
Ozark Power & Water Co. Ist Mtge. 5 Mar. 1, 1952 78 | 6.70 
American Public Service Co. Ist Lien 6 Dec. 1, 1942 92 6.70 
Central Illinois Power Co. Ist Mtge. 7 Mar. 1, 1942 102 6.875 
Middle West Utilities Co. Series “C” Notes 8 July 1, 1941 105 7.50 
Industrial Bonds 
N. Y. State Realty & Term. Co. Mtge. Bonds 5 May 1, 1930-32 96.82-96.21 
Sutter Basin Company Land Mtge. S. F. 6 Aug. 1, 1937 97 6.30 
Gold Bonds 
Godchaux Sugars, Inc. Ist Mtge. 74% Dec. 1, 1941 102 7.30 
Interstate Iron & Steel Co. Ist Mtge. S. F. 8 May 1, 1941 102 7.80 
Series “A” 
Struthers Furnace Co. Ist Mtge. 8 May 1, 1942 101 7.90 





We have prepared a circular which gives descriptions of many of the most attractive 
bonds on the market. Complimentary copy of this circular will be sent on request. 





A. BB. Leach & Co., Inc. 


stment Securities 
62 Cedar Street, New York 
105 So. La Salle Street, Chicago 


hiladelphia Boston Cleveland Minneapolis Scranton Detroit 


Pittsburgh 


























